


| 


| 


“ALBERTA LEGIS 


1007021 | NL fii — 


V. 48 
c.1 





8 00365 0206 


} 
} 
IN THE MATTER OF The Public Inquiries Act, being | 





Chapter 258 of The Revised Statutes of "Alberta, 
1955, and Amendments thereto; and, 


IN THE MATTER OF an Inquiry by a Royal Commission 
into the matters set out in Order-in-Council 
861/67 respecting the use or attempted use by 
Edgar W. Hinman of his office as a member--of..+ | 
the Executive Council of Alberta. - 


— — — rn et ——— —— —— — — RAR ER ——— — — —— —— ——— —— — —— — —— —— ENE ——— —— — 


1 
4 








| 
| 
| 
| 
| 
| 
| 
| 


CoWare Lement’,. Esq:, OVC., Commission Counsel 
ew, 6 riwedman, oSq., 0.C., Departments of | 

Government 
Go H. Steer, Esq., Q.C., Mr. J. Superstein 
Deus bOWeN, ESQ.) QO.C.); Liberal Association 1 | 


of Alberta 


Dien sok Sd 6, Progressive. Conservative 
Pan 
4 a 


r 
arty of Alberta 


W. ALAN SHORT, ESOQ., 
Clesk to the Commission. 





VOLT AVA ste E No. Ce venrevceccccscccccnrce 


DATE May 15, 1968 


(5175 - 5300) 


| 
| 
| 
| 
| 
| 
| 
| 
| 


— — eee 





— 





IN THE MATTER OF The Public Inquiries Act, being 
Chapter 258 of The Revised Statutes of Alberta, 
1955, and Amendments thereto; and, 


IN THE MATTER OF an Inquiry by a Royal Commission 
into the matters set out in Order-in-Council 
861/67 respecting the use or attempted use by 
Edgar W. Hinman of his office as a member of 
the Executive Council of Alberta. 





PROCEEDINGS BEFORE 
THE HONOURABLE MR. JUSTICE 
— ome eo. niclie DY 





Cem WeeC Lemont seb Sd sy. Cs, Commission Counsel 


om. As Friedman, Esq., 0.C., Departments of 


Government 
Ge H. oceer, ESq., Use, Mr. J. Superstein 
Deg eRDOWCL eh sd es) Osc, Liberal Association 
of Alberta 
Ui sett leet, Progressive Conservative 


Party of Alberta 


W. ALAN SHORT, ESQ. 
Clerk to the Commission. 


(5175 - 5300) 


Sifenenis Count Refouters | 


EOMONTON, ALGERTA 





so —R 


V[ — — 7 


gages 
is  ecT 





oy ® 










=~ 
I 











(i) 


INDEX 


Velev Men. 40 


May 15, 1968 





WITNESSES: 


EDGAR W. HINMAN 


Examination by Mr. Clement 
Examination by Mr. Hill 
Examination by Mr. Bowen 
Examination by Mr. Steer 
Examination by Mr. Clement 
Examination by Mr. Hill 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 


opts 
si91 
5208 
5223 
5229 
S2oL 





La Se aa ae ee 


a 
eo 
2 ef tnoms [LQ 
LOL? {{iH 
‘OSes oawod 
ELSE 79930 
v¢esce tnemoel) 
[esz2 LisS# 





aM 
. 7M 
2M 
i 


vd 
yo 


rd 
vd 





noLitentmexd 
notsanimexd 
nseiteniagxd 
naoitentomxd 
aoiseorosx 4 
nolvsn imexd 


(ii) 


EXHIBITS 


VeO L.USM E 48 





May 1 TO68eY 








No. Description Page 
494 Undated Memorandum "Leduc Apartment 

Project Ace Investments Limited" 5176 
495 Letter from Reo Investments to 

Superstein, undated 5180 
496 Letter dated December 8, 1965 

from Mr, Superstein to Mr. Hinman 5184 
497 (1) 
co (9) Annual reports of Edmonton Airport 

Hotel Company Limited for December 

31st, 1957 to 1964 inclusive and 

Notice of Dissolution 5220 
498 Transcript of Trial, Credit Foncier 

Franco-Canadian against Edmonton 

Airport Hotel Company, Jake 

Superstein et al 5227 
499 Transcript of examination for discovery 

of Jake Superstein in action No. 45731 S227 
500 Tape recording S225 
501 Letter dated July 3, 1963 from 

Mr. Hinman to Mr. Superstein 5228 
502 Letter dated June 15, 1965 from 

Mr. Pitcher to Mr. Jake Superstein 5228 











SUPREME COURT REPORTERS SS SS ee — 
EDMONTON, ALBERTA : 


Digitized by the Internet Archive 
in 2021 with funding from 
Legislative Assembly of Alberta - Alberta Legislature Library 


https://archive.org/details/ableg_33398003650206 0 














1-B-1 
E. W. Hinman — Clement Ex. 


PROCEEDINGS before The Honourable 
Mr. Justice W. J. C. Kirby; this 
15th day of May, A.D., 1968, at 

9:00 o'clock in the morning, at the 
Court House, in the City of Edmonton, 
Province of Alberta. 





Edgar W. Hinman, recalled under his former oath, examined by 


THE 


MR. 


MR. 


MR. 





Mr. Clement: 
MR. CLEMENT: Mr. Short, may I have Exhibit 483, 
please? 

My Lord, I wish now to put in some additional 
documents which have been listed in the order of business 
for the second topic, the Leduc apartment venture. We have 
already covered this fairly well yesterday and I will bring 
that aspect of the matter up to date with these additional 
documents if I may, sir, and I think there is really very 
little left to ask Mr. Hinman about on this subject, except 
perhaps to identify and explain one or two documents. 

May I tender then in evidence an undated memorandum 
which is entitled "Leduc Apartment Project, Ace Investments 


Limited", and I take it that would be Exhibit 484, sir. 


COMMISSIONER: Exhibit 494. 

CLEMENT: Have I lost a number somewhere? 

FRIEDMAN : 494 is correct Mr. Clement. 

CLEMENT: Oh, of course, of course. Yes, 
indeed. 
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E. W. Hinman - Clement Ex. 





UNDATED MEMORANDUM "LEDUC 
APARTMENT PROJECT, ACE 
INVESTMENTS LIMITED", MARKED 
EXHIBIT 494, 
















Q MR. CLEMENT: I will give it to you in a moment. 
Mr. Hinman, could you give me a word of explanation 
about this document? 

A Well, I don’t recall personally making this document or 
having a hand in it but it does outline the project as it 
was set up. 

Q It is a memorandum outlining the Leduc apartment venture 


which you described yesterday? 


A That’s right. 

Q And is it substantially correct in accordance with your 
recollection? 

A TL Gaeiis ; 

Q The title of the document includes "Ace Investments Limit ed" ; 


was this an intended incorporation? 


A I have no idea where that came from. 





tO 


I see, and in point of fact the vehicle used was Reo 
Investments Limited? 

That*s right. 

In the end result? 


That's right. 


co Fr OO Ff 


"The project consists of 42 three story units on 
3:7 whotis:. ' 
And those are lots in the Town of Leduc? 
A That's ;right. 


And amongst those 37 lots then was one or more owned by 
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F W. Hinman — Clement Ex, 
Q (Contes) O*Dwyer? 
A That is my recollection. 
Q Yes. 
"The gross land cost is $38,750.00." 
That would be in accordance with your recollection? 
A I haven't a memory exactly of it but I think that would 
have been right at the time. 
Q "Twenty-one lots will be clear title and the remaining 


16 will be under agreement for sale with $350.00 equity 
in each." 


Did you have any part in gathering together the land for 





this project? 
A No, I didnist. 
Q I, see. 
"A mortgage has been cleared with C.H.M. and National 
Trust has agreed to supply the funds in the amount of 
$332,000.00 at six and three quarters percent for 


twenty-five years," 





That is the mortgage which you spoke of yesterday? 
A That's right. 
Q And that mortgage was granted and ultimately foreclosure 


was taken on it, you said? 





A Yess 
Q And the whole property then was lost to Reo Investments, 
was it? 


A That's right. 


With no equity left? 
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Hinman - Clement Ex. 


No equity. 
"The immediate need is for $35,000.00 cash which will 
look after the land costs, architects? fees, 
underwriting costs, mortgage inspection, etc., prepaid 
utilities, building permit, legal surveys and transfers: 
And it was to gether together this $35,000.00 then that the 
$8,750.00 from several people was put in? 
That’s right. 
Then there are some figures dealing with revenues and it is 
suggested in this memorandum that the revenues would be 
$4,530.00 per month; how was that estimate come to, do you 
know, Mr. Hinman? 
Yes, it was calculated on, as I recall, ninety percent 
occupancy and a rate which seemed to be the acceptable 
rate in the area, in fact a little bit low in the area. 
Yes, and you said, is this one of the things that you 
discussed with Mr. Superstein? 
Yes. l 
And again with Mr. Walker? 
That*s right. 
Yes, and this figure then was the result of those discussions 
and some calculations? 
Yes, and some research as to what rentals were. 
Yes, I see. Did you engage in that research? 
No, T dädn't. 

"The company is prepared to offer an equity bonus to 


whomever will provide the $35,000.00 sum required at 
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1-B-5 
E. W. Hinman - Clement Ex. 
Q (Cont.) once, and to repay the $35,000.00 over a period 


of not less than two years from net rentals and/or 
sale of lots not required if further development in 
the area does not seem attractive next spring." 
Now, you were a director of Reo Investments Limited; was 
equity stock issued to these people who furnished capital? 


It is my recollection that it was. 





IT see: 
It was authorized, I remember that. 
Did you get some? 


Yes. 


co FF OO FP LO PC 


The next document, sir, is a letter (I seem to be a little 
out of order), a letter dated February 22nd 1963 from the 
Canadian Imperial Bank of Commerce to Mr. J. Superstein 
referring to a loan of $52,000.00 granted to Superstein, 
Sam Hanen, E. W. Hinman and C. R. Walker; has this to do, 
Mr. Hinman, with the Leduc project? 

A No. 

Q What has this to do with? 

A That has to do with some dredges on which we purchased an 


option. 





Q I see, this is out of place then, and that will come, sir, 





under, I think it is the seventh topic, the fifth VopLG, al 





am sorry. 
Again I refer you to a letter of August 21st 1964 


addressed to you by Mr. James, manager of the main branch 


of the Canadian Imperial Bank of Commerce at Edmonton; is 
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Hinman — Clement Ex. 








Q (Cont.) this also affecting the dredging matter? 
That's right. 

Q Thank you. I now show you a letter, it does not seem to be 
dated. 

MR. STEER: No, it is not. 

Q MR. CLEMENT: From Reo Investments Limited to 
Mr. Superstein, can you identify that for me, please? 

A I think we all got similar letters. 

Q Just what is it dealing with? 

A The Leduc apartments. 

Q And it refers to the commencement of the foreclosure 
proceedings you have mentioned by National Trust Company? 

A Yes. 

Q And this letter is not encouraging as to the continuation of 
the project? 

A Hardly. 

Q May I have this marked, sir? 

THE COMMISSIONER: That is Exhibit 495. 

LETTER FROM REO INVESTMENTS 
TO SUPERSTEIN, UNDATED, 
MARKED EXHIBIT 495. 

Q MR. CLEMENT: We come then to a letter from the 
Canadian Imperial Bank of Commerce, main branch, dated 
November 10th, 1965, addressed to Mr. Zipperstein and 
referring to a promissory note of August 1lth 1961 signed 
by Walker, Hinman, Hanen and Zipperstein; is this also a 
round robin Mr. Hinman? 

A 


I presume that everybody got that. 
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1-B-7 
E. W. Hinman - Clement Ex. 















Q Yes, and what does it deal with? 

A That deals with a loan for an option on dredges. 

Q The same topic, topic number five? 

A Yes. 

Q Then there is a letter which appears to be in your hand and 
addressed to "Dear Jake", which I take to be Mr. Superstein, 
bearing dated December 1965; is that also on the dredging 
matter? 

A Yes. 

Q I will then put these aside, Mr. Hinman, so we can keep 
things in some semblance of order. 

Again a letter of December 8th 1965 from Mr. Superstein 
to you; is that the dredging matter also? 

A Probably this covers many things. 


Q Well, perhaps we had better look at it for a moment then. 
"Dear Mr. Hinman, regarding my discussion of December 
7th 1965 in Mr. Sam Hanen'ts office, it is now obvious 
that the difference of opinion exists between you and 
myself and it is “Bs great to settle." 

Was there a meeting on December 7th 1965 in Mr. Hanen’s 

office? 

Yes, just an accidental one, it was not a planned one. 

You were there, were you? 


Yes. 


co fF OO YF 


And it was accidental in the sense that both you and 
Superstein were there by chance? 


A Yes. 
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1-B-8 

E. W. Hinman — Clement Ex. 

Q You wouldn't have any idea what Mr. Superstein went there 
for? 

A No. 

Q By chance or otherwise? 

A No, we were all three friends. 

Q I see, and you hadn't gone to Hanen's office for any 


particular purpose? 


> 


No. 
Q Well then, what was the discussion, what were the 
differences of opinion that were brought up at that meeting? 


A Well, I think we discussed the, the dredge deal and the 





apartments at Leduc, probably the commission on the other 
deal because I remember my idea of what happened did not 
agree with Mr. Superstein's exactly. 

Q Well, I think perhaps you might give us a word on that, 
take them one at a time; you mentioned the Leduc venture, 
what were the differences of opinion between you and 
Superstein on that subject in which he had $8,750.00 in? 

A Well, as I remember te von one occasion at least Mr. Tanner 
had told me that if he wanted to withdraw he could and we 
would settle this sum off in the overall settling of our 
affairs. Some time later Mr. Superstein had said he would 
stay in the Leduc apartments, it looked like they could stil 
go and he didn't want to, as I remember his words, he didn't 
want to duck his responsibilities; so we decided to stay in 
and we likely discussed that, I can't remember just the 


details of what we discussed, but at any rate we were apart 
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1-B-9 
E - Hinman - Clement Ex. 





(Cont.) on what we thought was a fair settlement of the 


whole thing. 
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1-K-1 
E. W. Hinman — Clement Ex. 


0) Yes. The rest of the letter reads: “I therefore find it 
necessary to turn over my entire file to my legal department 
immediately and they will, of course, advise you in due 
course. I see no further useful purpose in meetings. After 
careful deliberation it is with regret that I come to this 
final decision." Now, I take it from that then that there 
was a difference of view between you as to whether Mr. 


Superstein was at this late date entitled to get his $8,750.0 











back? 
A Yes. 
Q You have no clear recollection? 
A No, LI haven't, 
Q What other subjects do you recall having discussed? 
A Sir, I cantt recall the topics discussed at all, I can only, 
as I said, say that we probably discussed each of these 
things because when I was at this particular meeting, I 
wasn't aware that he was particularly unhappy. 
Q So it didn’t stick in your mind particularly? 
A No, 
MR. CLEMENT: May I have this marked, sir? 
THE COMMISSIONER: Yes, 496. 
MR. CLEMENT: A letter dated December 8th, 1965, 
J. Superstein to Mr. Ted Hinman. 
LETTER DATED DECEMBER 8th, 1965, 
FROM MR, SUPERSTEIN TO MR.HINMAN 
ENTERED AND MARKED EXHIBIT 496. 
Q MR. CLEMENT: We go then, Mr. Hinman, to a 
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1-K-2 
E. W. Hinman —- Clement Ex, 





Q MR. CLEMENT: (Cont.) photostat of a cheque dated 
December 15th, 1965 appearing to be signed by you and | 
payable to the order of the Canadian Imperial Bank of 
Commerce, Main Branch at Edmonton, in the amount of 
$3,000.00. This was a week after Mr. Superstein's letter. 
Can you identify that cheque for me and give me the 
circumstances under which it was signed and delivered? 

A Yes, I can, Mr. Walker and Mr. Hanen and Mr. Superstein 
and I discussed this, and at that time it was decided that 


if I would pay $3,000.00, that Mr. Walker was to give some 





post-dated cheques for his shares, and Mr. Superstein agreed 
to pay the rest of it, it would be settled. 
I’m sorry, the rest of what? 

A The balance of the note on the dredges. 

Q So this again refers to the dredges, so I will put this 


aside. I come back then to Exhibit 483 which is a 





memorandum of an interview that was had with you on May 5th, 
1965. Perhaps you would like to read it over, Mr. Hinman, 

if you haventt had an opportunity to do so yet. Is this 
the information that was given by you on the interview 
indicated in the memorandum? 

It*s Mr. Chapman's interpretation, it's not exactly accurate. 
It was Mr. Chapman that was speaking to you, was it? 


Yes. 





mo FSF OO PY 


In dealing with the Leduc apartment venture, the memorandum 


asserts that you told Mr. Chapman that the others were each 
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1+K=3 
E. W. Hinman — Clement Ex, 





Q (Cont. ) to put up $8,750.00 which was to be by way of a 
loan and were to receive 6 percent of the shares of the 
company by way of a bonus, is that your recollection? 

Yes. 

-- of the commitment that Reo Investments had made? 


Yes, 


oO fF OC YF 


"Mr. Hinman says that shares were actually issued in my 
name", that’s Mr, Chapman’s name? 
A That’s»right. 
"For Superstein and some others", is that so? 
A That*s Mr. Tanner who gave him that information, I am sure 
it's right. 
Q "He does not recall whether I signed a letter of trust. He 
then said he was in Ottawa at the same time Superstein sent 


me the telegram." Do you know what telegram that might be? 





A Yes, when these funds were required, Mr. Superstein 
happened to be at Ottawa and I happened to be in Ottawa, 
Mr. Tanner phoned me that they had to make a land payment, 
so I was in the same motel as Mr. Superstein and I told him 


that we now had to call on these, and he sent a telegram 





to Mr. Chapman to release the money. 
Q The memorandum goes on "Then in about 1962 it was agreed 


between Hinman and Superstein that they would settle off 





the various deals that they had with each other." Now, 


this was then three years prior to the meeting in Sam Hanen's 


office? 
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1-K-4 

E. W. Hinman - Clement Ex. 

A It could have been. 

Q And what were the matters that were to be settled off in 
1962? 

A Well, I wouldn't be able to give you the details, but 
that's where it's not quite accurate, I didn't say I was 
settling the deals between me and Mr. Superstein, I said 
that Mr. Tanner and I and Mr. Superstein had got together 
and discussed these with a view to settling them all, and I 
Suppose this letter is after the dredge deals and after the 
Leduc apartment and after the sale of Edmonton Produce too. 

Q I see. "The airport had been built two years later than 
anticipated and so the Leduc apartments did not seem like 
a good investment, consequently Superstein was given credit 
by Mr. Hinman for the money that he put into this deal in 
the overall settlement that was made between them." Is that—4- 

A There was never a settlement made, we discussed that and 
were willing to give credit. 

Q That is, credit for the eighty-seven hundred and fitty?: 

A That's right. 

Q On the commission earned? 

A Well, that would have been one of the things. 

Q What would have been another? 

A Perhaps that hotel you mentioned, I don't know whether we 
had done that at that time or not. 

Q You mean Lodgepole? 

A Lodgepole, but, at any rate, following this, Mr. Superstein 
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Hinman — Clement Ex. 


(Cont.) came and said, well, he wasn’t going to, I have 
forgotten the term used, but, at any rate, he wasn't going 
to back out on the deal because it was bad, he never had 
and he wasn't going to. 

Now, "Hinman is not sure whether this agreement was reduced 
to writing", Your recollection is that it was not 
necessarily a firm agreement at that time? 

That's right, discussion. 

"Mr, Hinman is not sure whether this agreement was reduced 
to writing, but he says it was discussed further by Bill 
Tanner and Harper Prowse." Were you present at the 
discussion referred to? 

No. 

"Then at various times following, Superstein indicated that 
he wanted to be back in the Leduc apartment deal and Hinman 
said this would be all right, but that he would have to put 
up his money which had been paid back to him in the 
settlement referred to above, this was never done." Now, 

I take it that at this stage there had been no final 
settlement --- 

That's right. 

--- with Mr. Superstein? Well then, that leads me, Mr. 
Hinman, back to March of 1967, at that time you again had 
discussions with Superstein in the way of settling up? 

Les. 


And was a settlement reached? 
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1-K-6 
E. W. Hinman — Clement Ex. 






























A Yes. 

6) What was the settlement? 

A The settlement was actually between Mr. Tanner and Mr. 
Superstein, I think at that time it was straightened out 
that I wasn't in the Avenue West Apartment which was 
mentioned previously. 

Q Avenue West, is that that 111th Street property? 

A Yes. 

Q Which we discussed briefly yesterday? 

A Yes, that's right, and Mr. Tanner and, I mean, we went over 
the deals and Mr. Superstein agreed that I had no commitment; 
Mr. Tanner and he were not in complete agreement as to 
what Mr. Tanner might still owe him, but they did arrive at 
a figure and it was settled. 

Well, what about the action against you for $11,000.00? 

A Well, it was discontinued immediately afterwards because we 
had agreed that I didn’t owe it. 

Q Well now, let's consider that for a moment. There was the 
$5,000.00 put to your credit immediately following your 
brother-in-law's death, how did it come about that Mr. 
Superstein agreed you didn't owe that? 

A Well, he agreed that I had given him credit for it on the 
commission on the hotel and, therefore, I didn't owe it. 
That‘’s five thousand on that seventeen? 

A That's right. 

Q There was $6,000.00 relating to the garage at Cardston? 
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1-K-7 
E. W. Hinman — Clement Ex. 








A Yes" 

Q B & R Service? 

A B & R Service. 

Q And what disposition was made of that? 

A Well, that was, it was agreed that that had been included 
in the offset on the commission. 

Q So the end result of that then was, as I understand you, 
Mr. Hinman, that by set-off Superstein got back that 
$6,000.00? 

A That's right. 

Q And was there no discussion of his Shareholdings in the 
company? 

A Yes, well, he recalled that he had decided he would prefer 
to get his money back rather than continuing as a shareholder 
What happened to his shares? 

A Well, I think they were transferred to me, I think that's 
how I got the two thousand extra shares that's shown in the 
return. 

Q My memory is failing me, Mr. Short, would you let me have 
the annual reports of B & R Service? I am sure you are 
right, Mr. Hinman, my memory is slipping a little on it. 
That is 471, please. In 1965 Superstein was shown as 
still holding two thousand shares; in 1966 he is not shown 
as a shareholder. 

A I think, sir, I explained that the 1965 was undoubtedly a 


mistake, they simply had copied the wrong one, it was ‘63, 
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1-K-8 
E. W. Hinman - Clement Ex. 
- Hill Cr-Ex. 

A MGonB7).L:I think, when —<—s 

MR. STEER: 1961. 

A Would you look at the 1963 there? 

MR. STEER: He didn't hold any in 1963. 

Q MR. CLEMENT: He didn’t hold them in 1963, you are 
quite right, and in 1962 he held two thousand? 

A That's right, 

Q So then you are saying that this set-off occurred between 
1962 and 1963 and --- 

A Yes. 

Q -- and relinquished his shares and you got them back. All 
right, thank you, I think those are all the questions I have 
to ask, sir. 

THE COMMISSIONER: Mretli bie: 


MR. HILL CROSS-—EXAMINES WITNESS: 

Q Mr. Hinman, you mentioned in your evidence yesterday that 
you had endorsed a note at the bank for B & R Service, that 
would be down in Cardston? 

Yes: 

Do you remember what bank? 

That was the Toronto-—Dominion. 

Was there a large loan at that bank at that time? 

No, I don*t think it was a large loan, 


Under $10,000.00? 


ry Oo Fe Oo FP CO YP 


Yes. 


Could I see Exhibit 470, please? 
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1-K-9 
E. W. Hinman —- Hill Cr-Ex. 





Q MRes HILL: I would like to refer back to your 
evidence yesterday Mr. Hinman, in relation to this deposit 
of $5,000.00 that was made, this apparently was made in 
July 27th of 1962. Can you tell me when it was your 


brother-in-law died? 





A 24th of July. 

Q Just three days before the deposit was made? 

A Yes. 

Q Was there a close relationship between Mr. Layton and Mr. 
Superstein? 

A No, none. 

Q Had they known each other? 

A I doubt it, they might have. 

Q They might possibly have met, but you are not sure? 

A Yess 

Q Did you discuss with Mr. Superstein the fact that your 
brother-in-law had died and there was a problem paying the 
debts of the estate? 

A That isn't the way it was at all, Mr. Superstain came over 
to my house when he heard about it; he expressed his 





Sympathy and he simply said that if it created some 
problems, he would be glad to help with finance. I told 
him I wasn't sure it would be necessary, but just in case 
it would, out of the goodness of his heart he made this 
deposit, and when I came back, I told him, well, Mr. Layton 


had a few things that I would have to settle up. He said 
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1-K-10 
E. W. Hinman - Hill Cr-Ex. 


A (Cont.) "Well, just leave it there and use it if you need 
TU"; 
0 Well, I gather this $5,000.00 had nothing to do with the 


business relationship between you and Mr. Superstein? 
A No. 
It was strictly to do with your brother-in-lawts estate? 
A Well, wait a minute, it was placed to my credit to use if 
I needed it in settling up the affairs. 
Q But am I correct in saying it was intended primarily to 
retire the obligations of your brother-in-law's estate? 


A No. 





QO Well, what else was it, what else was discussed as the 
purpose for making this deposit? 

A Well, I don't think there was a purpose except out of the 
goodness of his heart and thinking that this would occasion 
some problems because he had been managing the business and 
either I or he may have to hire some help to do some 


special things to keep the business going, and there may be 





other incidental expenses which I would be obliged to pay. 


Well, which business was Mr. Superstein referring to? 





A Well, we had Imperial Garage and the cattle ranches, Mr. 
Layton and I. 

Q You have already told us that there was really no relationshi 
between Mr. Layton and Mr. Superstein? 

A Thatts right. 


Q Well then, would this money, properly speaking, be really 
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1-K-11 
E. W. Hinman. - Hill Cr-—-Ex. 











Q (Cont.) an advance to you as opposed to --- 

A Yes. 

Q -- Mr. Layton's estate? 

A That's right, yes. 

Q It was a voluntary payment to you then? 

A Not a payment. 

Q Well, voluntary advance then? 

A That's right. 

Q Did you discuss with Mr. Superstein the terms of repayment 
of that $5,000.00 loan? 

A When I came back he said I should use it as long as I 
needed iv, 

Q Was there a note to evidence it? 

A No. 

Q Was there any discussion about interest? 

A No. 

Q Was there any discussion about maturity date, when it would 
be due? 

A Nothing. 

Q You have called it a voluntary payment, I gather that it 
was voluntary in the sense that he agreed to loan you that 
money without saying definitely when it had to be repaid? 

A Well, he didn't agree to lend it to me, he just deposited 


it to my account, 


Well, did you treat it as a gift? 


No, I didn't. 
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1-P-1 
E. W. Hinman - Hill Ex. 














Q As far as you were concerned, that had to be repaid at some 











time? 

A rat tis: nacht. 

Q And in your mind at any rate it was treated as a loan? 

A That is right and his ‘too, I am-sure. 

Q And you have told us that you didnft ask Mr. Superstein to do 
this, he volunteered to do this of his own accord, is that 
right? 

A Yes. 

Q And you had no discussion with Mr. Superstein at all before 
he deposited this money about obligations that you might have 
that had to be retired in connection with your brother-in-law't 
estate? 

A Well I said he came over to the house to express his sympathy. 
We talked about it but I dontt recall whether I at that time 
knew what would be necessary. 

Q Were you Executor of your brother-in-law's estate? 

A No, my wife was. 

Q And who benefited from the estate? 

A His wife. 

Q His own family? 

A Yes. 

Q Cm you tell me why it is that Mr. Superstein deposited the 
money to your account rather than just hand you a cheque? 

Any significance to that? 
A I wasn't here, as I recall, I was down there. 
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1-P-2 
E. W. Hinman - Hill Ex. 

















Q I thought you told us that you had had a discussion with Mr. 


Superstein about this? 


A Yes, the day I got the word. 

Q And this was before the deposit was actually made? 

A Yes. 

Q Has Mr. Superstein ever made any gifts to you or any members 
of your family at any time during the period that you knew 
him? 

A Yes, he gave my daughter a wedding present. 

Q Anything else apart from that? 

A A lunch once in a while, once a turkey as I recall. 

Q Has he ever transferred any property to you of any kind for 
less than the fair market value? 

A Never transferred any property. 

Q Did Mr. Superstein ever demand payment of the $5,000.00 up 
until the time he issued the Statement of Claim? 

A He never did demand it but the document here says we discussed 
these things. 

Q Now, how much time Eee from the time that this money was 
deposited in the account until it became apparent to you 
that Mr. Superstein was going to attempt to recover this 
35 000.007 

A It appears that it must have been about four years, three 
years at least. 

Q So, during the period of at least three years there was no 


discussion between you and Mr. Superstein about repaying that 


$5, 000.007 
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Hinman - Hill Ex. 


Yes, it had been repaid by an offset on the commission which 
we had discussed previously. 

You are now referring to the settlement agreement that was 
made between you and Mr. Superstein? 

No, I am referring to the commission on the sale of Edmonton 
Produce which was paid by offsetting this with other items. 
And it was offset for the principal amount of $5,000.00? 
That's right. 

Was there any talk of interest at all? 

No. 

Was there any demand made before it was offset from the 
commission, demand for repayment? 

No. 

Mr. Hinman, I have heard Mr. Superstein described as a very 
astute businessman, a successful businessman, I have never 
heard him described as a philanthropist. Can you account 
for the fact that he made a voluntary payment like that to 
you? 

Well, I think there is many evidences that he was a 
philanthropist, that he helped many people in similar ways. 
Your suggestion is that his motive for advancing this 
$5,000.00 was one primarily of philanthropy rather than a 
business relationship? 

Just. friendship, that is .all, 

And were you ever suspicious about the fact or did it ever 
cross your mind that there might be another motive in making 


that payment to you especially having in mind the fact that 
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1-P-4 
E. W. Hinman - Hill Ex. 


Q (Cont . ) you were a Cabinet Minister? 
A Never did. 
Q Never crossed your mind. Mr. Hinman, you resigned in 1964 


I believe? 
A Right. 
Q And you had some discussions with the Premier, Mr. Manning, 


before your resignation? 


A Yes. 
Q And was the subject of your relationship between yourself -- 
MR. FRIEDMAN: Mr. Commissioner, I would submit 


that the cross-examination now is getting into an area that 
is privileged. 

THE COMMISSIONER: Go ahead Mr. Friedman. 

MR. FRIEDMAN: I would submit that the discussions 
between the Premier and a Cabinet Minister is a privileged 
discussion and that the only way in which this could be 
released or it could be a topic of discussion here would be 
by the consent of the Premier. 

THE COMMISSIONER: Me ® Hill? 

MR. HDIES Sir, I can hardly see how my learned 
friend can extend a privilege that is accorded to the 
proceedings that take place in the Executive Council to a 
personal matter between the Premier who stood in a relationshi 
of ‘an employer’ to Mr.,Hinman at that time... It is a personal 
matter and is obviously relevant to the proceedings that are 
before this Inquiry. It was a direct result of the 


conversation that was held between Mr. Hinman and the Premier 
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E. W. Hinman — Hill Ex. 

MR. EMWREN: (Cont. ) that Mr. Hinman subsequently resigned and I 
think it is certainly germaine to the matters that are before 
Your Lordship today on this Inquiry and I cantt see how my 


learned friend has any argument that privilege would attach 


tto ¢th ait. 
THE COMMISSIONER: Mr. Clement? 
MR. CLEMENT: Sir, I think perhaps if I may 


suggest it that what is being raised here is the activities 
of the Premier in the course of a discharge of his obligations 

of office in the circumstances that he saw at that moment of 
time. 

I personally have some doubt as to whether this Inquiry 
ought to try to embark on what was in the Premier's mind and 
the discharge of his duties of office in respect of a Minister 
of the Crown. It is obvious, of course, that there is no 
relationship of an employer and employee between them, they 


are both officers of the Crown. 


THE COMMISS TONER: Anybody else wish to make any 
observations? Mr. Bowen? 
MR. BOWEN: Certainly Mr. Commissioner I feel 


as Mr. Hill does that the privilege extended to the Executive 
Council, if that is what Mr. Friedman is basing his argument 
on, would not extend to a conversation between the Prenier and 
a Minister of the Crown. Now, I dontt see any authorities 
that Mr. Friedman has produced, undoubtedly, knowing him, he 
has some and I would be delighted if he could produce them 


because quite frankly sir I am in somewhat of a dilemma too. 
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1-P-6 
E. W. Hinman - Hill Ex. 



























MR. BOWEN: (Cont. ) My own feeling is this, this Commission 
is charged with inquiring into whether or not Mr. Hinman used 
his influence as a Cabinet Minister. The fact that he was 
in effect discharged from his position of Cabinet Minister 
is to my view sir very germaine to this Inquiry and part of 
the things which should be inquired into, unless: unless, 
there is definite clear authority that such a conversation 
would be privileged. Now, it may be sir that what Mr. 
Hinman said to Mr. Manning could be admitted but what Mr. 
Manning's thoughts were and what his direction and advice 
were, perhaps those are privileged and I would ask that if 
Mr. Friedman does have authority, produce it so that this 


Commission can consider it. 


THE COMMISSIONER: Mr. Steer, have you any -- 
MR. STEER: What strikes me about it, My Lord, 
is simply this. I fail to see how conversations between Mr. 


Hinman and the Pranier can have any relevance to a charge 





that he used or attempted to use his office for his personal 
gain. The evidence that is to be given to Your Lordship is 
that he did use his office for personal gain and that is the 
evidence which Your Lordship is considering in my respectful 
submission and this matter has no relevance whatever to the 


Inquiry that Your Lordship has undertaken. 


THE COMMISSIONER: Well, I agree with Mr. Steer'ts 
position, I dontt think it is a matter of privilege. I think 
it is a matter of relevance. The purpose of this Inquiry is 
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1-P-7 
E. W. Hinman - Hill Ex. 


























THE COMMISSIONER: (Conta ) to determine whether or not Mr. 
Hinman used his position to the advantage of himself or his 
relatives or his friends and whether or not Mr. Manning, 
whether or not the Premier thought that he had, I don't think 
it is relevant. That is the purpose and function of this 
Commission. The outcome of this Commission is not going to 
be determined by what the Premier may have thought or may not 
have thought. This Commission has to decide on the basis of 
the evidence before it and I am not ruling on the basis of 
privilege, I am ruling on the basis of relevance. doen't 


think it is relevant. 


MR. BOWEN: Might I speak on that sir, if I may? 
THE COMMISSIONER: Yes. 
MR. BOWEN: I don't want to prolong this but my 





comments previously were directed entirely towards Mr. 
Friedmants objection as to the privilege aspect. Now we have 


a relevance aspect. 


THE COMMISSIONER: I am dealing on the basis of 
relevance. 

MR. BOWEN: Well, if I might speak to that, sir? 

THE COMMISSIONER: Certainly. 

MR. BOWEN: I would remind the Commission that 


this Commission during the Hooke aspect of the Inquiry let in 
a good many things, rightly or wrongly, this is the way it was 
conducted. It was perhaps a fishing expedition sir. Now, 


my own submission, with respect on this, that what Mr. Hinman 
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MR. BOWEN: (Cont. ) told Mr. Manning concerning his dealings and 
his business dealings are relevant and they should be 
considered by this Commission if the Commission is going to 
follow the same course of action as it did in Mr. Hookets 
case. 

MR. HILL: Mr. Commissioner, I quite agree sir 
that the matter of what was in Mr. Manning'ts mind at the time 
is not relevant but I do feel that any conversation that took 
place that is directly related to his relationship is matters 
that are a subject of this Inquiry, either discussion or 
statements made back and forth pertain directly to this 
Inquiry, sir. 

MR. CLEMENT: Sir, perhaps we can draw a further 
distinction, what Mr. Manning may have said would of course 
be hearsay and I quite understand my friend's comments about 
what happened last fall. Nevertheless, at times Your Lord- 
ship has ruled against hearsay when there has been a matter of 
some importance involved. I would think then on that basis 
that what Mr. Manning might have said in any exchange might 
well be ruled against by you, sir. There does seem to be 
something to be said on the basis of admissions in inquiring 
as to what Mr. Hinman might have told Mr. Manning. 

THE COMMISSIONER: Well, I think it is proper for you 
Mr. Hill if you wish to ask Mr. Hinman anything he may have 
admitted to Mr. Manning but I will not permit anything that 


Mr. Manning said or any question as to the basis of his 
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THE COMMISSIONER: (Cont. ) dismissal because I dontt think that 
that is a concern of this Inquiry. I am not concerned with 
why Mr. Hinman resigned as a member of the Cabinet per se. 
Mr. Manning may have come to certain conclusions and this 
Commission may come to certain conclusions. You will have 
to confine your questioning on that on that basis. If you 
wish to ask Mr. Hinman what he said to Mr. Manning about this 
particular matter you may do that. 

MR. HDPED: Perhaps I had better withdraw it sir 
because I dontt know how I can ask Mr. Hinman a one sided 
conversation where he is making statements to another party or 
making admissions to him without eliciting the reaction or 
responses made by the other person. 

MR. CLEMENT: I would think it is very simple, just 
ask Mr. Hinman what he said to Mr. Manning. 

Q MRO LLL: Do you recall when this conversation 


took place with Mr. Manning, the Premier? 


A Yes, it would have been the morning, I think, of July 28th, 
1964. 
Q And did this meeting take place as a result of a request by 


the Premier to meet with you? 


A That's right. 


Q And do you recall what it was that you told the Premier on tha 
occasion? 
A I simply answered any questions he had to ask about any of 


my affairs. 
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Q Was the subject of your resignation mentioned by yourself 


at that time? 


A No because I hadn't been asked for a resignation. 

Q Was this discussed before you did in fact resign? 

A Was what discussed? 

Q The matter of your resignation? 

A Yes. 

Q I gather there were subsequent meetings then apart from this 
one? 

A No, at the end of this meeting he requested my resignation. 

Q And did you give him your resignation? 

A Yes I did. 

Q And did the fact that you gave the Premier your resignation 
at that time have anything to do with the various matters 
that are under examination in this Inquiry? 

A I don't know how to answer that question. 

MR. CLEMENT: That again is trying to probe into 
the Premierts mind, sir. 

Q MR. HILL: Well I think that Mr. Hinman can 
tell me whether he has dicussed this particular matter or 
not. He obviously made statements to the Premier that must 
have a bearing on it? 

A Well, as I have said, I answered any questions he asked me 
about my private affairs, 

Q Well, can you tell me some of the answers you gave him 


relating to your private affairs? 
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No I can't. I anticipated the questions he asked me. 
Well, did they relate to any of the matters that have been 
discussed so far in this Inquiry? 

Yes. 

Can you tell me what they were? 

Do you want me to perhaps categorize this? 

No if you will just give me a list of those things you 
mentioned to him as part of the answers that you gave? 

Some of these things he asked me about and T gave him the 
answers. 

All right, tell me what the answers are? 

The same as given here, exactly. 

Well just tell me the subjects you gave answers on, did they 
include for instance, the Airport Hotel? 

No, I don't think that was mentioned. 

The Leduc apartments? 

Yes. 

Your business relationship with Superstein? 

Yes. 

Tell me some of the other things? 

Those are the things. 

And what else was there in addition to that? 

Alberta West Forest Products was one. 
B & R Service, was that another one? 
No it was never mentioned. 


Anything else that you can recall? 
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No. 
How long did this meeting last? 


Probably thirty minutes. 
















And this was the only meeting you had with the Premier 
where your resignation was discussed? 

That is right. 

Did you produce any documents to the Premier at that time? 
No. 

It was strictly a verbal conversation between you and the 
Premier? 

That's rigne, 

Now, to get on to a different subject Mr. Hinman, did you have 
anything to do with the arrangements that were made about the 
construction and the location of the Edmonton International 
Airport? 

No. 

Well as a Cabinet Minister, did the Cabinet ever discuss 
representations that were to be made to the Department of 
Transport about locating an international airport? 

No. 

It was never discussed? In Cabinet? 

No. 

Was it ever discussed by yourself and other Ministers? 

No, I was totally unaware of anything that went on in that 
regard. It was never referred to our government. 

But did you have any knowledge at all as to whether or not 


there was any communication between the Provincial Government 
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1-P-123 
E. W. Hinman - Hill Ex. 





(Cont. ) and the Federal Government about constructing 
the airport south of Edmonton? 


No I didn't. 
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W. Hinman — Hill Ex. 


- Bowen Ex. 


Q When did you first become aware of the fact that an airport 
was going to be built out there? 

A I suppose when it was announced in the press. 

Q And you are sure that is the first time you heard it? 

A That's right. 

Q Thank you, Mr. Hinman. 

THE COMMISSTONER: Mr. Bowen? 


MR. BOWEN EXAMINES THE WITNESS: 


Q 


tO 


co FF OO PF 


Co f+ CO YS 





Directing your mind to the meeting with the Premier, Mr. 
Hinman, did you have to deny any charges that morning 
regarding gain, personal gain that you might have obtained 
through your influence as a cabinet minister? 

I dontt think any charges were made. 

Did you affirm in any way that you had gained personally 
from your influence as a cabinet minister? 

I certainly did not. 

At no time? 

At no time. 

This 85, ooo . 00 that Mr. Hill has gone over in some detail, 
this cheque was placed into your account without you 
endorsing it, is this correct? 

As I recall. 


Have you ever seen the cheque for $5,000.00? 





I am not even sure it was a cheque. 

Might I ask the Learned Commission Counsel whether anything 
has been done to ascertain whether there is such a cheque 
in existence still or in what manner this was done? 
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2-B-2 
E. W. Hinman ~ Bowen Ex. 


MR. CLEMENT: No, not so far. We have available 
the bank manager, I presume, if you wish to pursue that. 

MR. BOWEN: The cheque I gather, sir, would be 
in the possession, if any, of Mr. Superstein at this time, 
having been cancelled through. I gather from the deposit 


slip that it was not by cash, it was by cheque. 


MR. CLEMENT: Mr. Superstein will be called as a 
witness. 
Q MR. BOWEN: Thank you kindly, Mr. Clement. 


How did you spent this $5,000.00 Mr. Hinman? 
A I couldn't give you a single detail. 


Q All right, let me try and refresh your memory somewhat, Mr. 





Hinman. Was it spent on the companies that Mr. Layton had 





been managing? 

A Any monies that I spent, we had as I indicated a ranch 
operation working at Cranbrook, we had cattle on the 
Pegan Reserve, there were many accounts that had to be paid 
and I paid them all from my own account. I also cleaned up 
a few cheques that —— had written on his own account 
which could not be cashed due to his death, of course. 


Q Well now, these companies that you have mentioned, the 





cattle operations and the service station, did they not have 
bank accounts of their own? 


A The service station, as I already indicated, had been sold 





at this time, all we were doing was settling up old accounts. 
Q All right, how about the other business operations you say 
that these monies went towards, did they have bank accounts 
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2-B=3 
Es - Hinman — Bowen Ex. 
















Q (Cont.) of their own? 
Yes, they did. 

Q And were the payments made from your account out of this 
$5,000.00 to those bank accounts? 

A Some of them, some of them I paid the accounts directly. 

Q And was all of the $5,000.00 utilized for these businesses 


to your knowledge? 

A No, J couldnt says 

Q Could you produce your records on that so that we can 
ascertain? Mr. Commissioner? Is that in order? 

THE COMMISSIONER: Yes, if the records are available. 

A Well, sir, there is no way of differentiating, I can 
produce lots of cheques and records but there is no way of 
differentiating whether or not this was the money used. 

Q MR. BOWEN: Well, perhaps if you would be so 
kind, Mr. Hinman, as to produce your accounts for the months 
of July, I am sorry, of August and September 1962 it might 
assist us; could you do that, sir? 


A In time, yes. 


tO 


How much money did you have in your account when Mr. Super- 
stein deposited this $5,000.00? 

I have no idea. 

None at all? 

No. 

Were you overdrawn at that time? 


No, I wouldn't have been overdrawn. 


SaaS = oo > 


Did you have a hundred dollars in or ten thousand? 
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2-B-4 
E. W. Hinman - Bowen Ex. 


A Well, neither, but I had a credit arrangement with the 
Toronto Dominion Bank so that I would not, shall I say, 
not be in bad circumstances. 

Q And so you could have arranged with them at the time to 


obtain $5,000.00 by way of loan, could you? 











A I am sure I could have. 

Q And yet you chose to use Mr. Superstein's $5,000.00? 

A Well, you say "chose", I don't think I chose necessarily. 

Q Well, the decision was yours, Mr. Hinman, as to whether you 
were going to allow the $5,000.00 to remain in your account 
and pay monies out of it, it was nobody elsets, was it? 

A No. 

Q So that the decision was yours? 

A Yes: 

Q To use this money? 

A I could have given it back and I offered to. 

Q Why didn’t you? 

A Well, I don’t think I thought much about it. 

Q Did it not, I am sorry? 

A You can always use money if you are running businesses. 

Q Quite, I quite agree, but do you use other people's money 
when you can use your own? 

A I would have been using other people's money had I got a 
bank loan. 

Q That's right. Did it not occur to you at the time that you 


could be accused of improper conduct in using this money 


from Mr. Superstein? 
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Hinman — Bowen Ex. 


It didn’t cross my mind. 

Now, you were a busy cabinet minister, I think the portfolio 
you held was quite a heavy job? 

Yes, I was busy. 

Is that right? And I think Mr. Manning kept you fellows on 
the road quite a bit at meetings and so forth all over the 
Province, is that correct? 

It was our policy to go wherever we were requested. 

And still is? 

Yes. 

Now, with all that you were still running a matter of three 
or four businesses, or participating in a matter of three or 
four businesses which were mainly in the south part of the 
Province? 

That's right. 

And in doing that I suppose it would be necessary that 
certain meetings concerning your business affairs be held 
in your office in the Legislative Building? 

No, occasionally ebmehbdy came in but my businesses were 
conducted evenings, weekends. 

Yes, but you did hold meetings in your office concerning 
your business, didn’t you? 

Occasionally. 

And did you hold meetings in your office concerning the 
apartment complex in Leduc? 

I don't recall any. 

Did you ever at anytime have meetings with Mr. Thomas 
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Hinman — Bowen Ex, 


(Cont.) O*Dwyer in your office concerning the apartment 
sites in Leduc? 

Mr. O'Dwyer came to my office many times, whether I discusse 
this with him or not I cantt remember. 

Did you have meetings with anyone else that was interested 
in the apartment complex, in your office? 

Well, Mr. Tanner frequently reported to me in my office. 

Did you at anytime during the course of this apartment being 
built consult your cabinet colleagues as to zoning, highways, 
6tcz 

I never did, 

At anytime? 

At no time, 

Did you have any knowledge of the land dealings that Mr. 
O*Dwyer was having in Leduc other than this apartment site? 
No, I didn’t. 

Did you have any knowledge of the Department of Highways, 

I imagine it would be, purchasing right-of-way from Mr. 
O*Dwyer at Leduc at hae time? 

No, I didn’t. 

I gather, Mr. Hinman, that you kept strictly to the 
Provincial Treasurer's portfolio then? 

I don't know what you mean by that. 

Now, at one time you told us that you had negotiated or 
taken part in negotiations for the G.M. franchise both in 
Pincher Creek and Macleod, is that right? 

Cardston and Macleod. 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 





wi 


r 


| 
| 


saevostb L tedigerw .eemids yoam SviTIo ym oF SmBo aeywdtO .aM 








eiac I 
= 


U 
, = 












jnomiisge eft yataxe0n0e saktto moe at aoywato (ane) 
foubsd at eects 


_qedmemes 2'nso 1 ton so mind dviw etdd 


bedneressni eaw gad? safe onoyns ddiw agniseom eved uoy bid 


ceoitto moy ak xefqmoo Jnemtraqe sad-at 


_e0iT%o ym ni om of bedroqet yléneupertt sasanst .aM -ifewW A 7 
guted sJnemirsqs aids to se1s00o ed? poinmub smisyns Ja, voY bird 7 
.evewigia ,goinos o/ as eougmlioo tenides wor tivanoo 2liad | 

| 
Sorte La 
a 
»bib 19vom I —~a& I 
fomicyos JA. Q - 
I 


',emit on dA A 1 


— 


M tad’ egnifesb basi edd to sgbelwoml yas evan yoy bid Q 
fotie gasmiisqs eid asd? rz9rto subed at yaivad asw ‘roywat oO 


.a'nbib I ,o¥ | 


> i 


,ayewtigiH to gnominaqesd sit to epbelwond yas even voy bid Q 
_aM mort? ysw-to-sripin yotesdomq .sd bivow of onigem: I 

fomts eid? ts cubed ds z9ywhld 4 

8 abth Toit it - 

edt oF Yidoirtte Jqod noy dadd .osmakH on. vrata 


Soedt otLot | — 
Te — kes 


5214 





2-B-7 
E. W. Hinman — Bowen Ex. 





















Q Cardston and Macleod, and that prior to that you had had 
a G. M. franchise in Pincher Creek; and did you take part in 
the negotiations for these two franchises? 

Yes. 

A direct part? 

Yes. 

And did you meet with the G.M. representatives? 


I dãid. 


to > OO PF LO > 


And you met also with Mr. Jeff Humphry, who was he at that 


time? 





A I think he was the Canadian sales, the head of the Canadian 
sales. 

Yes, he eventually became a president of G.M.C.? 

Kes: 

And did you meet him in your office in Edmonton? 

Never. 

Did he know you were Provincial Secretary at the time? 


Yes, he did. 





Or, .Leam sorry; «Provincial Treasurer? 


Yes, he did. 





So ww fe (2 E17 fe 


Did you ever at anytime make it clear that in your position 
you could assist or you could do things to the disadvantage 
of G.M. in Alberta? 

A Of course not. 

Q Well, I am asking you. Does the government buy General 


Motor products? 


A Sometimes. 
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E. W. Hinman —- Bowen Ex. 






















Q Did you have anything to do with the placing of any 
government business for G.M. products? 

A No, they were all placed by tender. 

Q Did you have anything to do then, and I gather your answer 
ree"Not? 

A Well, the Purchasing Agency was under Treasury, but there 
is a Purchasing Agency who makes all the purchases. 

Q Was Mr. Humphry to your knowledge aware of this at the time 
that the franchises were awarded to companies in which you 


were a Shareholder? 





A I presume he was. 





Q Were you aware of the possibility that your influence then 
might be affecting his thinking at that time, you as a 
cabinet aithi BEER? 

A I am sure it didn't affect his thinking. 

Q How do you know that, sir, did you tell him to not let 


it affect his thinking? 





A No, but I knew Mr. Humphry who was a very proper gentleman, 
and these tenders didn’t go through Mr. Humphry's office, 


they would have gone to automobile dealers here and there, 





and my companies never did tender on a single issue. 

Q Now, you were interested in another company that was selling 
gravel I think to Tallman Construction on the airport site; 
do you know personally anyone in Tallman Construction? 

A No, S Iedon!t¢ 

Q Did you at anytime during the construction of the airport 


have anything to do with Tallman in any way? 
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2-B-9 
E. W. Hinman - Bowen Ex. 


A 
Q 
A 
Q 
A 
Q 


No. 














Other than your company selling gravel to them? 
that's right. 

Nog personal contact at all? 

Now J did not. 

On the sale of the Edmonton Produce I think you mentioned 

that there was a Mr. Jaasma who was a, well, what was he? 

A Well, he was an insurance agent. 

Q And what interest did he have in the sale of the property? 
A Mr. Jaasma was interested in getting into a business like 


that because his family had been poultry men in Holland 





as I remember. 

Did you know him before this time? 

No, I don’t know that I did. 

Did you deal directly with him in any way? 
On this? 

Yes? 

Yes, we had meetings together. 


And was Mr, Atkinson at those meetings also from Ogilvie? 





FS Oe HO FP tO Be LC 


No, Mr. Jaasma had nothing to do with the sale to Mr. 


Atkinson. 





Q I see, they were two separate things? 

A es, 

Q Did you have anything further to do with Mr. Jaasma after 
this sale went through to Ogilvie? 

A No. 


Q Did you meet Mr. Atkinson? 
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E. W. Hinman — Bowen Ex. 
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A 
Q 
A 
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Yes. 



















And he was the manager of Ogilvie Flour Mills Limited, was 
he? 

I believe he was. 

And they were doing business in the Province of Alberta at 
the time? 

Yes, they would have been. 

And did you endeavour to persuade him to buy the Edmonton 
Produce Company? 

I don't think you persuade men like that, I let him know it 
was for sale and gave him the information about it. 
Ultimately out of the sale of this property you made a 
commission, did you not? 

That's right. 

And you were Provincial Treasurer at the time that you 
discussed the sale of this property to Ogilvie? 

I was. 

Other than the $5,000.00 that we have been talking about 
from Mr. Superstein, did you receive any other monies from 
him under the same circumstances where it was just a straight 
loan? 

None. 

At all? 

None at all. 

Did any of your family receive any monies? 


No. 
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2-B-11 

E. W. Hinman - Bowen Ex. 

Q (Cont.) as a cabinet minister for his particular benefit? 

A He did not. 

Q Did you ever agree to do things for his particular benefit? 
A No. 

Q Tell me, Mr. Hinman, what was the Provincial Treasurer 


* 


> OO DO Ff 





doing with the Edmonton Produce Company? 

What was he doing with it? 

Yes, what was your real interest in it? 

Well, I can probably elaborate a little bit. This was the 
time in which the farmers of Alberta, the poultry 
producing farmers, were in a very great deal of difficulty. 
I have mentioned before that vertical integration was taking 
place, very big plants, prices were depressed, and markets 
were hard to get; and Mr. Superstein was one of the few 
clients that were procuring the greater part of their 
produce from the farmers. I was interested, certainly in 
that, I was certainly interested that this be maintained. 
Now, beyond that I have no particular interest in this. 

And Mr. Pitcherts function on this Committee I think that 
was formed in a matter of time was what? 

His function on the Committee? 

I beg your pardon? 

His function on the Committee? 

His function, what was he doing there? 

Just like any of us, having a look at this operation to see 
if he could make any suggestions. 

Now, how did this come about, did Mr. Superstein ask the 
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2-B-12 
E. W. Hinman - Bowen Ex. 


Q (Cont.) government to assist him? 

A No. 

Q Well then, can you tell me how it came about that the 
Committee was there in this particular business inthe City 


of Edmonton? 


A Well, this was not a government committee. 
Q I realize that, sir. 
A It was there, as I said, simply because Mr. Superstein had 


discussed with me all these problems, he had decisions to 
make, and as I said I suggested that probably outside 
people having a look might see something that he didn't 
see. 

Q So that you were willing to take your time as a busy cabinet 
minister, I think you said once a week for a matter of two 
months, to attend meetings? 

A I think it was suggested, but we didn't actually meet. 

Q All right, then perhaps you would tell me when you did meet 


and for how long? 








A I think we probably met four times in total. 

Q Yes, all right, and how long would these meetings last? 

A Probably, maybe two hours. 

Q And this was all done gratuitously? 

A That's right. 

Q And you took it upon yourself at that time also to engage 
Mr. Pitcher's gratuitous services? 

A I didn't, I dontt recall, Mr. Superstein - 

Q Was this done with the idea that the government was 
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2-B-i3 
E. W. Hinman ~ Bowen Ex. 





Q (Cont.) responsible for everyone that could help them? 

A For what? 

Q For everybody in the Province, their interest is everybody's | 
interest. Perhaps I am not making myself clear. Was this 

a general government business that you were doing in helping 
Mr. Superstein? 

It was not a government business at all. 

It was a personal business? 

Yes. 

Were you paid for this in any way? 

No. 


Did you receive any money? 





No. 

Other than the commission on the sale? 
That's right. 

Did Mr. Pitcher receive any money? 


IT am sure he didn'tt. 


Co SS © Be OY F- GB > LC > to > 


Mr. Pitcher was a middle class or middle executive in the 


Treasury Branch which was under your department? 





That's right. 





And you dontt know how he came to be at these meetings? 
Well, I think he must have been invited. 
By whom? 


By Mr. Superstein, 


Co fF Oo Oo PY 


Did Edmonton Produce at that time deal with the Treasury 


Branch? 


A No. 
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Q 
THE 
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MR. 
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14 
E. W. Hinman — Bowen Ex. 
Thank you. 
COMMTISSTONER: Thank you, Mr. Bowen. 
BOWEN : Pardon me. 
COMMISSTONER: Yes? 
BOWEN: if T micght, My Lerd? 
COMMISSIONER: Yes, certainly. 
MR. BOWEN: We'll come back to this famous 


Q 














$5,000.00 Mr. Hinman. Now, I gathered you personally 

repaid this $5,000.00 to Mr. Superstein by way of contra 
accounts, is this correct, sir? 

Thatss «right. 

Did you ever, I am sorry, you also had paid out the original 
$5,000.00 for the benefit of certain companies? 

No, I didn‘t say that. 

Oh, I misunderstood you then. Perhaps you would tell me how 
you paid out the $5,000.00 out of your account and to whom? 
I have already told you that I paid no attention to this 
particular five, I paid the bills of Mr. Layton and myself 
which were not company rns necessarily because the ranch 
was just a partnership out of my account and my account, 

of course, had in it this $5,000.00. 

So that then from the $5,000.00 you did pay personal bills, 
is that what you are saying? 

If the accounts of Mr. Layton and myself might be interpreted 
as "personal", yes. 

They were not company bills then, all of them? 


Well, there was not a company in this case, the Imperial 
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E. W. Hinman — Bowen Ex. 
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(Cont.) Garage was a company but - 
All right, so that in effect, sir, a portion or perhaps all 


of this $5,000.00 that Mr. Superstein gave you went - 





Gave me? 

- went to your own personal benefit, is that correct? 

No. 

All right, tell me why it is not. 

Simply because in the first place he didn't give it to me; 
in the second place I didn’t require this benefit, I used it 
in my business as a loan and that was that. 

Well, let’s go over this again. Mr. Superstein deposited 
$5,000.00 in your account in the City of Edmonton, in the 
Toronto Dominion Bank, right? 


Right. 





How did he know where your account was? 





Well, I don’t think it is any secret, he knew I dealt with 
the Toronto Dominion Bank. 

I see, all right, and now this $5,000.00, you let it stay in 
your account when you discovered it had been deposited? 


—— 





And you used a part or all of this $5,000.00 for your own 
personal bills? 


Let's say I used it as if it were my own money, that’s right 
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a 
E. W. Hinman - Bowen Cr-Ex. 
- Steer Cr-Ex., 


Q Well, could you answer my question then, I think it was, 
you used part or all of this $5,000.00 for your own personal 
use? 

A The word “personal" can be confusing, for business in which, 
with which I was connected, yes. 

MR. BOWEN: Thank you, Mr. Hinman. 

THE COMMISSIONER: Mr. Steer? 


MR. STEER CROSS-EXAMINES WITNESS; 








Q Mr. Hinman, in the course of your direct examination you 
mentioned a conversation you had had with Mr. Gordon Taylor 
with regard to Superstein, do you recall that? 

A indo, 

Q Could you give us a little more in detail what that 
conversation was? 

A Mr. Taylor told me that Mr. Superstein was a member of the 
council or whatever it is of the boys school, St. Mary’ts 
Boys School. 


Do you know that organization? 





Yes, I do. 





It's a charitable organization? 
That’s right. 


Go ahead. 


- O FP DO YF LO 


That he gave freely of his time and helped them in any other 


way that he possibly could. 





Q Yes, and was that the inception of your acquaintance with 


Superstein? 
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2 

E. W. Hinman - Steer Cr-Ex. 

A That's right. 

Q And did you become fairly close friends after that time? 

A Yes, we did. 

Q Do you know Mr. Pitcher's function with the Treasury Branch, 


was he looking after delinquent accounts? 











A That's right. 

Q Do you know anything about his interest in some delinquent 
accounts with respect to which he requested Mr. Supersteints 
assistance? 

A Yes. 

Q You know that? 

A Yes, 

Q Tell us what you know about it? 

A I can't, I cantt remember exactly the name of the company, 
but it was one out east which was a Treasury Branch account 
and which had become delinquent, and I was aware that Mr. 
Pitcher had a working arrangement with Mr. Superstein to 
receive produce from that company and to pay to the Treasury 
Branch some part of the payment for these, for this product. 

Q And apart from that you have no knowledge as to how he 
became a member of this committee? 

A No, I have no recollection. 

MR. STEER: Thank you. 

THE COMMISSIONER: Mr. Friedman? 

MR. FRIEDMAN: No questions, sir. 

MR. CLEMENT: Sir, there are still some matters 
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2-K-3 
E. W. Hinman — 





MR. CLEMENT: (Cont.) that have to be dealt with, Mr. Hinman, as 
the record will show, was to produce further documents, 
So subject to that, I will turn now to the matter of the 
Edmonton Airport Hotel. I presume, Mr. Hinman, that you 


have not got those documents yet? 





A No, . haven?t. 

Q Is there any indication when you might have them available 
for us? 

A Well, it's going to be difficult to get them until the 


weekend when I can go down personally. 
Q I see. You are being furnished with copies of the transcript 


so that you will have a note of what is required? 





A Yes. 

Q MR. CLEMENT: Now, sir, to introduce this subject 
I would like to put on the record some documents. The first 
are annual reports of Edmonton Airport Hotel Company Limited, 
and again I ask that these be numbered, that these be given 
a number and each separate one a sub-number. 


THE COMMISSIONER: Yes, that will be Exhibit 497. 








MR. CLEMENT: Yes. The one ending December 31st, 
1957, would be sub (1); 1958 would be sub (2), 1959 would 
be sub (3), 1960 would be sub (4), 1961, sub (5); 1962, 
sub (6); 1963, sub (7); 1964, sub (8), and finally a 
notice of dissolution of this company from The Companies 
Branch dated August 31st, 1967. 


THE COMMISSIONER: The last one willbe number nine? 
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2-K-4 

E. W. Hinman - 

Discussion 

MR. CLEMENT: Yes. 
ANNUAL REPORTS OF EDMONTON ATRPORT 
HOTEL COMPANY LIMITED FOR DECEMBER 
31st, 1957 to 1964 INCLUSIVE AND 
NOTICE OF DISSOLUTION ENTERED AND 
MARKED EXHIBIT 497 SUB (1) to (9) 
INCLUSIVE. 

MR. CLEMENT: The reports for other years and 


other documents from the Registrar of Companies are in the 
courtroom available on the table behind me. 

The first one of these then, sub (1), 
merely Shows the incorporators, two lawyers with an issue of 
one share apiece, and that is the case for 1958. In 1959 
the share holding, share holdings show Jake Superstein as 
the holder of one share and Frank Proby as the holder of 
one share. 1960 there is shown Jake Superstein as tte holder 
of one share and Ruth Superstein as the holder of one share, 

1961 there is shown as shareholders, 
Jake Superstein for 180,000 shares, Ruth Superstein two 


Shares, and Trebeurden Real Estate 30,000 shares. 





1962 there is shown Jake Superstein 





339,998 shares, Ben Grabow two shares, and Trebeurden Real 
Estate Limited an aggregate of 60,000 shares. That is the 
same for 1963 and it is the same for 1964, I'm sorry, Ben 
Grabow in 1963, two shares, and the same in 1964, and I can 
find no, it was reported to me that there were no intervening+- 
I am in error there, sir, there is no change until the 


company was struck off in 1967. 
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2-K-5 
Entering Exhibits 





MR. CLEMENT: (Cont.) I tender, sir, the case in the 
Supreme Court of Canada in the action of the Edmonton 


Airport -- in the action Credit Foncier Franco-Canadien 





against Edmonton Airport Hotel Company Limited, Jake 


Superstein and others. Your Lordship presided at the trial 


of this. 
THE COMMISSIONER: Yes. 
MR. CLEMENT: There is included in this document 


what has already been put in as Exhibit 6, being a separate 
transcript of the evidence of Arthur Arnold given during the 
course of the trial. May I have that marked, sir? 
THE COMMISSIONER: The transcript will be Exhibit 498. 
TRANSCRIPT OF TRIAL CREDIT FONCIER 
FRANCO-CANADIEN AGAINST EDMONTON 
ATRPORT HOTEL COMPANY, JAKE 


SUPERSTEIN ET AL ENTERED AND MARKED 
EXHIBIT 498. 





MR, CLEMENT: I tender the transcript of the 
examination of Jake Superstein in action No. 45731 in the 
Supreme Court of Alberta in which Jake Superstein and 
Edmonton Airport Hotel Company Limited was plaintiff and 


Credit Foncier Franco~Canadien was defendant. 





THE COMMISSIONER: Exhibit 499. 


TRANSCRIPT OF EXAMINATION FOR 
DISCOVERY OF JAKE SUPERSTEIN IN 
ACTION NO. 45731 ENTERED AND MARKED 
EXHIBIT 499. 


MR. CLEMENT: There is also in evidence Exhibit 49 
which is a part of the examination of Mr. Superstein in 


action 31901, which is the case that went to the Supreme 
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2-K-6 
Entering Exhibits 


MRE CLEMENT: (Cont =) ‘Court of ‘Canada, 
I tender in evidence, sir, what has | 
been furnished to me as a tape recording of an interview 
by Senator, given by Senator, as he now is, J. Harper Prowse. 
THE COMMISSIONER: Exhibit 500. 


TAPE RECORDING ENTERED AND MARKED 
EXHIBIT * 500% 


MR. CLEMENT: I refer your Lordship to Exhibit 5 
already put in this Inquiry, being a transcript of a portion 
of the tape. 

I put in evidence a letter dated 
July 3rd, 1963, purporting to be written by Mr. Hinman to 
Mr. Superstein, 


THE COMMISSIONER: Exhibit 501. 





LETTER DATED JULY 3rd, 1963, FROM 
MR, HINMAN TO MR. SUPERSTEIN 
ENTERED AND MARKED EXHIBIT 501. 
MR. CLEMENT: I tender in evidence a letter dated 
June 15th, 1965, written by the Treasury Branch, signed by 


Mr. Pitcher to Mr. Jake Superstein. 


THE COMMISSTONER: Exhibit 502. 





LETTER DATED JUNE 15th, 1965,FROM 
MR. PITCHER TO MR. JAKE SUPERSTEIN 
ENTERED AND MARKED EXHIBIT 502. 
MR. CLEMENT: There may be referred to in this 
part of the Inquiry, the documents which have already been 


entered as Exhibit 19, and there is also referable to this 


part of the Inquiry, Exhibit 14, which I think is of no value 
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2-K-7 
E. W. Hinman - Clement Ex. 





MR. CLEMENT: (Cont.) to this commission, and Exhibit 123 is 
already in evidence, sir, it is the sessional paper of 1965 | 
answering questions raised by Mr. Dickie, including aor RE 
relating to the Edmonton Airport Hotel. 

Well, I will just pause until 
Mr. Short completes his recording of these exhibits, 

Q MR. CLEMENT: Now, Mr. Hinman, we have already 
touched briefly on the matter of the Edmonton Airport Hotel, 
as I recall what you said yesterday, you first had a 
discussion with Mr. Superstein involving the Edmonton Airport 
Hotel at a point of time when the project was under way in 
the sense that the project had been conceived, there was 
some activity, but no construction yet under way? 

A Thatts right. 

Q And I had suggested to you that that might be in the year 
1960 since, as I recall the evidence, the mortgage granted 
by Credit Foncier for the project was first considered in 


the early fall of 19603; can you give me any closer 





approximation of the first discussion you had with Mr. 





Superstein which involved the Edmonton Airport? 

A I’m sorry, I can't, 

Q I see. Now, at this moment of first discussion with 
Superstein, you had on foot with him what deals? 

A Well, I would have to check the dates too, but the only 
deals I had with him were the Leduc apartments which were 


at that time, and the sale of Edmonton Produce I'm not sure 
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2h 
E. W. Hinman —- Clement Ex, 





A (Cont.) was at that time, I think it was later. 
ft would appear to have been a year or two later, yes. | 

A I think probably we were working on the dredges about that 
same time, 1961. 

Q Thatts all that you can recall then being associated with 
Superstein in,in a business way at this time? 

A That's right. 

Q The dredges probably, the Leduc apartments which were 


conceived a little later, as I understood your evidence? 


A This is probably later, I just cantt chronologically place 
these. 
Q Yes, well now, at this stage what were your business 


relationships with Sam Hanen, he is a businessman in Calgary, 





is he not? 
A Yes, 


How did you first come to meet him? 





A I think I was introduced to him by a Mr. Cohen who was a 
merchant in Camrose. 

Q How long ago would that have been? 

A Oh, it might have been '56 or 57, 

Q Was Hanen living in Calgary then? 

A ¥Yes. 

Q And was the introduction for the purpose of doing business 
with Hanen? 

A No, just a ---- 

Q How did your relations develop after that introduction? 
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2-K~9 
E. W. Hinman - Clement Ex. 


A With Mr. Hanen? 
Yes, 
A Well, he is a very friendly man and I used to meet him once 


in a while just here and there on the streets, and I don't 
recall exactly how any business developed. I remember 
introducing Mr. Walker to him at one time. 


For any particular purpose? 


A No, I just happened to be with Mr. Walker when we met Mr. 
Hanen, 

Q I see, 

A And then they had some business dealings afterwards, 

Q Anything in which you were involved directly or indirectly? 

A No. 

Q Very well, but ultimately there came to be a business 
transaction in which the three of you were involved? 

A Yes, those I already mentioned. 

Q Well, you mentioned, what? 

A The Leduc apartment ais" eis chief one, and the dredges, 

Q And the dredges. Was Mr, Walker not involved in Alberta, 
Alta-West? 

A Yes, but I wasn't. 

Q But you were not? 

A I was not, 

Q In any event ---- 

A I dontt think Mr. Walker was involved in Alberta-West, when 


I think about it. 
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2-K-10 
E. W. Hinman - Clement Ex, 





Q I will have to review the papers, I'm not sure whether his 
name is one of the shareholders or not. It does seem to me | 
he comes into another one of these topics, Mr. Hinman. 

Some of them are rather detailed and I dontt carry it all 
in my mind. 

A Nor do I, I can't think of them, 

Q Then Mr. Hanen did become interested to some extent, did he, 
in the Edmonton Airport Hotel, so far as you know? 

A Not that I was aware of, 

Q I see. This then was probably in the fall of 1960, and it 
was at this time that Mr. Tanner had become employed by 


Mr. Superstein, as you have mentioned? 


A Thatts right. 

Q Then Mr. Tanner became employed in the Edmonton Airport 
project, apparently? 

A Yes. 

Q How did that come about, do you know? 

A No, I don't, he was already working for Mr. Superstein, 

Q I see. Well, now, give me as much detail as you can, Mr. 
Hinman, of your initial discussion with Mr. Superstein about 
the Edmonton Airport Hotel? 

A As I recall, he drove me out and showed me where it was 
going to be sometime later. 

Was there any purpose in taking you out there? 
No, I dontt think so. 
Q Well, how would it come about that you would go out there? 
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2-K=-11 
E. W. Hinman - Clement Ex, 


A Well, we were friends and we often visited, I think he was 
just making me acquainted with what he was doing. 
Q And he assumed you had a particular interest in what he 


was doing? 


A Yes, friendly interest. 

Q I see, and in fact you did have an interest in what he was 
doing? 

A Yes. 


What did he tell you at that time of what was in his mind? 

A Well, I think it was very evident, he planned to go ahead 
with this hotel. It was his opinion that the Airport Hotels 
wherever they had been, had been successful; that this one 
being close to Leduc and on the way in and close to the 
Airport, probably would be a successful hotel. 


Q Yes, you mentioned that yesterday, Mr. Hinman, At this 





moment of time was there anything more than an idea in his 
head or had it advanced to paper work or anything of that 
sort? 

A Well, as I recall, he and someone else had already made an 
application, they had gone through the preliminaries of, 
if zoning were required, they must have done that because, 
as I recall, they had gone through the area to get petitions, 
if it were required; they had preliminary indications that 
they would get a license if they built the hotel, a beverage 
room license. 


Q And that was your understanding of the state of the matter 
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2-K~12 
E. Ws "Hinman —- Clement Ex. 








Q (Cont.) on this first discussion? 

A Thatts right. 

Q Do you recall whether it was in the fall of 1960 or -- 

A No, J don tc. 

Q -- the spring of 1960? 

A It was summertime, I remember that there was no snow, it 
was either spring, summer or fall. 

Q Yes. You went out in the daytime? 

A Yes. 

Q And during the week? 

A As I recall it was about seven-thirty in the evening. 

Q Still sufficient light to see by then? 

A Oh, yes. 

Q So it must have been not in the early fall or late spring? 

A It could not --- 

Q I mean not in late spring or early --- 

A Early spring or late fall. 

Q You have got me correct, And having taken a view of what 
you saw then, Mr. Hinman, is that the same location upon 
which the hotel was ultimately built? 

A tes. 

Q And having seen it and talked to Mr. Superstein, did you 
give him any suggestions or advice? 

A None. 


He brought you along for no purpose other than friendly --- 


Thatts right. 
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E. W. Hinman - Clement Ex, 
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And he didn’t ask you your views about it? 


No, he didn't, | 





I see, he was just telling you? 

That's right, 

And did you have any words of encouragement for him? 

I don't recall that I did, I had no knowledge of the hotel 
business. 

At that stage were there any sketches or plans drawn? 

I hadn't seen any, 

You hadn't seen any, Mr, Arnold, Arthur Arnold the then 
Deputy-Minister of Public Works became concerned in this 
matter, did you introduce Mr, Superstein to Mr, Arnold? 
No, I didnit. 

I see. When did you first become aware that Mr. Superstein 
and Mr. Arnold were working together? 

I can't recall any specific occasion when I became aware of 
tthe 

You did become aware of it, though? 

Yes. 

And so far as your memory goes, at what stage had this 
project reached when you became aware that Mr. Arnold was 
interested in it? 

I think the ead ans had been done, the actual design of the 
hotel. 


Did you know that was Mr. Arnold's work? 


No, I didn't. 
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2-K-14 
E. W. Hinman - Clement Ex. 


You had no knowledge of that? 


A No, 


to 


Did you have any discussion with Mr, Arnold about the 
project! at all? 


Not at that time, 








A 

Q You had some at a later stage? 

A Yes, 

Q Just in order that I can get the period of time, Mr. Hinman, 
at what stage did you first have discussions with Mr. 

Arnold about this project? 

A I recall meeting him one evening with Mr. Tanner when the 
building was under way, and they discussed the design, the 
structure and things, 

Q Well then I will come to that, I just want to cover the 
ground up to that point, You say you had, Arnold met 
Superstein without any intervention on your part? 

A That's right, 

Q And that you didn’t speak to Arnold about the matter until 
the construction was under way? 

A Thatts right. 

Q There are passages from time to time in the case setting out 


the evidence in connection with the action of Credit Foncier 
against Superstein and Edmonton Airport Hotel, Mr. Hinman, 
and I wish to discuss with you a few of those passages 
because there may be some possibility you can give us some 


assistance. Some of these things I have already covered 
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2-K-15 
E. W. Hinman — Clement Ex, 


Q (Cont.) with you, Mr. Hinman, so I will just take a moment 
or two to avoid duplication. Did you have any dealings of 
any description with Credit Foncier in connection with the 


proposal of that company to lend money? 














A No, 

Q For the project? 

A I had no discussion, 

Q With no officer of that company? 

A With no officer, with anybody. 

Q Did you afford Mr. Superstein or Edmonton Airport or anyone 
connected with that project, with any assistance or advice 
in connection with obtaining a mortgage loan on it? 

A No, I didn't. 

Q None at all? Did you afford any assistance or advice in 
connection with the design of the hotel? 

A No, I didn't, 

Q You didn’t speak to Mr. Arnold about that at any stage? 

A I di dnꝰta, 

Q I see, Between the time of your first discussion with 
Superstein and the first discussion you were present when, 
the first discussion you were present at between Arnold and 
Tanner, did you have any talks with anybody about this 
project? 

A Not that I remember specifically, it may have been mentioned 





in conversations with Mr. Superstein, 
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2-P-1 
E. W. Hinman - Clement Re-Ex. 
Q Did you speak of this project with any person other than 


Superstein during the interval? 


A ft haventt any recollection of it. 

Q Well, did you speak with Mr. Tanner? 

A Well Mr. Tanner, Mr. Tanner and I were visitng frequently. 

Q And he would report the progress of the matter to you? 

A Well not exactly report, I think probably I was interested 
in how he was getting along. 

Q Were you exchanging views because of your interest in the 
Leduc apartments at this time? 

A Views in the hotel because of the apartments? 

Q Yes? 

A No; 1 don't think so. 

Q I see? 

A I only recall one specific interest in the design and Mr. 
Tanner told me about them using some kind of a friction 
pillar in the ground to carry the weight and I went out 
specifically to see them pour these concrete pillars. 

Q Is this a Franki pile? 

A I beg your pardon? 

Q A Frank pile? 

A That is probably the name. It was in the ground anyway. 

Q Rammed into the ground? 

A Yes. 

Q And what was your interest in that bit of construction? 

A Well I became aware that that area was not entirely firm and 


it never occurred to me that you could use a friction pile or 
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Hinman — Clement Re-Ex. 


(Cont. ) whatever you call it, so, I was interested from 


that point of view, it was something new to me, 





Oh I see, it had nothing to do with your apartment venture? 
No. 

And were you alone on that occasion or did you go out with 
Mr. Superstein? 

No, I drove out alone. 

And you saw what it was then? 

Yes, I saw the whole layout. 

Was that the whole object of that visit? 

ivatpers Lene. 

Now, that then is all that you can recall between your 
first discussion with Mr. Superstein and the meeting which 
you mentioned between Tanner and Arnold at which you were 
present, nothing further. When was that meeting then between 
Arnold and Tanner? 

I think we have to establish it by something on the 
construction schedule of the hotel because their discussion 
was largely to do with the actual structural system. an 


wasn't taking part in it because I didn’t know much about this 





How did that meeting come about? 


I think I was with Mr. Tanner uptown and he said he had to 





meet Mr. Arnold. As I recall, it was a Saturday and I just 
went along with him. 
And where was the meeting held? 


I have forgotten where we picked Mr. Arnold up but at any 


SUPREME COURT REPORTERS ee ce | 


EDMONTON, ALBERTA 








J 0 


a J 








—F 


.xd-oh 4nsmerd - 16 om 


> 

mot? bstaetssnr enw IT .oe' , ot Iie voy vssetw (3009) J 
.om o3 won gaiddsmwoe eaw 31 .wekv Io gniog tends _ 

fo uudnsv tnemitaqse 1u0yY dsiw ob of patdson bad Jt 908 I dO 
.ou 

djiv duo og woy bib to noterso0 tef% ao enols woy etew baA 


Tatetateque aM 


.enols +00 svo1b I (ou 


Snedd asew ti Iscdw wee voy BaA 


— — — — — — —— — — — 


.Iuovel slonw odd waa I .2oY 


— 


— E———— 


A 

Q 

A 

Stietvy ted? to tos_do efonw sit jad? asW Q 
tuoy osewsied IISOST oso voy tends Ife at nodd Jedd wou Q 
} 


— bai) ik Sere 


tinirlw soivoom oft bang nisterteque .1M dtiw mokeauoath Jaitt 


— — — — — 


etew soy doinw tse bocrrebos tennsT asewded benotinem voy 








noewied aes gnitosm Jadd esw asi reds? gatdton ,insaeiq - 
SrennsT bas blontA 4 


od no yaitdsemoa yd ti deif{detes oF svad ow Antad T A 


e | 
cn ; 


nolsawoeib 1zt9edt sauesed Letod sit Yo oliboeroe noktouasenco IJ 
I .@eteaya {exutoutte [sutos oft d3iw ob 03 vlogist aew 7 








ett tuods douwm wood t'nbib I sausoed Ji ni 16q ae Lope 
4 


Tauods omoo gf aa age rol Q- 
03 bel od bisa ed bre awodqu xonasT” - 4B isi | 

ay : = aD 7 J 
dant I dns yebrvde@ » esw tt .Lisoor " A 
: — J — J vey 


" _. : * 





— 7 a 





; 7 
OO y 


5240 





2-P-3 
E. W. Hinman - Clement Re-Ex. 





A (Cont; ) rate, the discussion took place in Mr. Tanner's 
ear. 

Q And that is all yaican recall of the discussion? 

A thaests right. 

Q Did you take any part in it? 

A No. 

Q Now, what was the next time that you had anything to do or 


anything to discuss about the Airport Hotel? 
A Well, as the construction went on Mr. Superstein often 


discussed it with me. 





Q Why was he discussing this with you? 


> 


Well he was very interested in this project. I was 
interested because he was. 

And is that the whole of your interest? 

It was at that time, 


Well then, I am sorry I interrupted you, go ahead? 


> O Ff LO 


Well, that was chiefly it. As it progressed he kept me 
advised of it in a friendly way, discussed it with me many 
times, how he was getting along with it. 

Q Well now, the hotel was ultimately completed but before the 


completion arose -- before the completion was effected Mr. 





Hinman, there were of course a certain amount of financing 





that had to be done,not only the mortgage financing which you 
said you had nothing to do with. I would like to turn for 
a moment to the interim financing which according to the 


evidence was with the Treasury Branch. The evidence by Mr. 
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2-P-4 
E. W. Hinman - Clement Re-Ex. 


Q (Cont. ) 
was to this effect. 


THE COMMISSIONER: At what page? 


MR. CLEMENT: 


And then at a later stage the matter is again raised and on 


cross-examination, page 97, cross-examination by Mr. Prowse 


Y! 





A 





Tanner, part of the evidence given by Mr. Tanner 


And, after this mortgage had been arranged with 
Credit Foncier, what about the arrangements as far 


as the interim finance was concerned, did you 
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Page 88 sir of the case. 
Did you attend with Mr. Superstein at a meeting 
at the Treasury Branch on the South Side with 
respect to the present transaction, that is the 
mortgage on the hotel? 
I don't remember for sure. 
Well, do you have any -- 
We, I did negotiate some arrangements with the 
Treasury Branch to get some interim financing 
but exactly, whether Mr. Superstein was on the 
South Side or not, I cantt remember, I don’t thin 
that was the case. I think it was arranged with 
the head office. 
I see. Were you present or did you have anythin 
to do with arranging any type of assignment of 
whatever money might be coming from the Credit 
Foncier to the Treasury Branch? 


Yes." 


arrange that? 
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2-P-5 
E. W. Hinman — Clement Re-Ex. 





MR. CLEMENT: (Cont. ) 
A. With Mr. Superstein it was arranged. 
Q I see. And, with whom was it arranged? 
A Firstly it was with the head office, with 


Treasury Branch, and it was later transferred 
to the Riviera Branch on the South Side -- 

On the Calgary Trail? 

On’ the*Caleary Trail,” yes, the Riviera Hotel. 
And, the manager there was? 


Mr’. Tate. 


Oo Fr 0 > tO 


I see, now, what arrangement did you make with 
Mr.Tate concerning the interim finance? 

A We had a line of credit of $100,000.00 on the 
assignment of the mortgage funds and personal 
guarantees." 

And then it goes on: 
m9 I see. And, were these assignments — but, 
anyway, you gave the hotel an assignment of the 


mortgage monies or gave rather the Treasury 





Branch -- 

A Well, I didn't, but, it was arranged to be given 
yes. 

Q Now, did you have occasion at any time to ask 





the Calgary Branch for any increase? 
A Yes, near the, at the last draw or prior to the 


last draw we could see we were overdrawn at the 
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2-P-6 
E. W. Hinman — Clement Re-Ex. 


MR. CLEMENT: (Cont, ) 





"A (cont. ) bank and the cost was above, our 
anticipated cost, and I asked the manager to 
see if he could get a further $50,000.00 or cut 
the $100,000.00 down to fifty for the purpose 
of interim financing until we got the additio 
mortgage through that we had anticipated." 

And again, at page 151, at lines eighteen to forty-two, sir 
this is the questioning of Mr. Tate, the manager of the 


Riviera Branch, Treasury Branch, that has been mentioned 





VG In the course of your business there did you 
have an account in the name of the Edmonton 


Airport Hotel Company Limited? 








A I did. 

Q And are you familiar with that account? 

A IT am, 

Q When was that account first opened? 

A The account was opened in February, '61 shortly 
after the branch opened. 

Q In February of 1961? 

A 161. 

Q Now, when this account was opened I presume that 
somebody got some money into it some way, was it 
provided by a credit advance by you or by a cash 
deposit by the company, do you recall? 

A I believe a deposit was made in the first 





instance but without reference to the ledger I 
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2-P-7 
E. W. Hinman - Clement Re-Ex. 
MR. CLEMENT: (Cont. ) 

"A (cont. ) am not sure, there was a line of 
credit authorized before the account was 
opened. 

QO There was, what was that line of credit? 

A $100,000.00. 

Q $100,000.00? 

A Yes. 

Q A line of credit and do you recall what the 
purpose of that credit was for? 

A Yes, this was for the interim financing of the 
construction of the Edmonton Airport Hotel 
at Nisku." 

Q MR. CLEMENT: Now Mr. Hinman, did you have any 


Sees TO se OO f- 10 FP © LP 





part in any way with arranging the interim financing that is 
spoken of in this testimony, from the Treasury Branch? 
Bidid not. 

None whatsoever? 

None whatsoever. 

You didn't speak to Mr. Davey about it? 

I di dnit. 

You spoke to no officer of the Treasury Branch? 

No officer. 

Either indirectly or directly? 

Either way. 

Yes, you just had nothing to do with this? 


Nothing to do with it. 
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Hinman - Clement Re-Ex. 


Did you know it was going on? 





No but I knew after it was accomplished, Mr. Tanner told me 
he had arranged credit there. 

I’ see. Now, there has been mention a company called 
Trebeurden RealEstate Limited, I think that is an early 
Exhibit Mr. Short, an agreement has been made an Exhibit. 
There has been put in evidence in this Inquiry Exhibit 19 and 
which is also referred to in the case which I have been 
reading passages of evidence from. Tt is an agreement 
between Superstein and Trebeurden Real Estate Limited, do you 
have any knowledge of Trebeurden Real Estate Limited? 

No I haven't. 

None whatsoever? 

Well, after this case came up, of course I became aware of 
ats 

Yes, of course, but I meant before? 

No. 

The action, that hit the headlines? 

I have no knowledge ore a. Ge 

So obviously you could have had no dealings with it or any 
officer or employee of it? 

I had no dealings whatever. 

And you had no knowledge of this agreement, Exhibit 19 which 
provides for or at least that deals with an allotment of 
sixty thousand shares of Edmonton Airport Hotel Company 


Limited to Trebeurden Real Estate Limited? 
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A I had no knowledge of it at that time. 

Q You know now that Trebeurden Real Estate Limited is in 
effect an arm of Credit Foncier Franco-Canadien and this is 
stipulated for according to the testimony as an inducement, 
you might say, for the mortgage loan and you had nothing to 
do with that? 

A Nothing to do with it. 

Q I see. Now, there have been some assertions made by Mr. 
Superstein in respect of an interest which is available to you 
I don't wish t put it higher than that at this moment Mr. 
Hinman, an interest available to you, a shareholder's interest 
in Edmonton Alberta -- Edmonton Airport Hotel Company 
Limited and this testimony occurs in the transcript of the 


Examination of Jake Superstein and as given under oath in 





Action number 45731 and I will wish to refer you to these 











particular passages and ask you to comment on them. The 
first occurs 

MR. STEER: What number is that? 

MR. CLEMENT: | 45731. 

THE COMMISSIONER: That is Exhibit 499. 

MR. CLEMENT: Superstein et al versus Credit 
Foncier. 

THE COMMISSIONER: That is Exhibit 499. 

MR. CLEMENT: 499 is what I am dealing with, sir. 

Q MR. CLEMENT: I direct your attention to this 


passage Mr. Hinman a question by Mr. Morrow who is questioning 








SUPREME COURT REPORTERS ee 
EDMONTON, ALBERTA y 


















» 


‘x 


| -x3-9A JoemelD - 


_omt$ tadt Je dt 20 egbelwonsd om bad T * 
ai ei botimid otetad Lao cobsusdertT gait won worl uot o ¥ | 


| at atdd bone cotbansD-oons1tl teionod sibeaD to aie as J5o571e 








i 
| _inemeouboi as es ynomiteed eld of yaibsooes 10? bedaeluqiza J 7 
| ot pnidizon bed voy bas agol sgsRpti0m edd 207 ,. vee Jogi voy ; | : 
Stedd dtiw ob 
| .ti détiw ob oF yaidsou A 
| .t4% vd sbam ecoitteee5 emoa aoeed svari stent .wok .9oe8 I Q. 
lvox ot eldeliava ai doirlw teorstjni as to tosqee? at atstsateque ' 
| .1M tgnomom aidt ts teds caddy tedgid ti Jduq-o daiw 3'aob — 
iene ini eatasbloneisde « ,voy of ealdsitsve tJasrzeIni ne .nsaanth 
| qiaqmo) LeJoH t10qitA notaomba -- siasdiA notnomba at . 
| arid Yo Jqtrsens1d od nit atwo0o9:0 ynomiteeod eid? bas bodtmbl - 
| ni diso sebav cevig as bas aistareque edlel to aottsninaxd : . 
| seeds ot voy aste7 of deiw IfLiw I bos LES2b stedmun mokjoA 


eT .menit ao Jnemmoo oF voy das bos aeyseasq ts ivoti71sg 9 — 


awooo stark? é 





Sjedd et s9daun declW . :89aT2 .AM ie 

-LEV2S /  ¢2KEMEID . aM | ; 

OQh tididxd ek dodT ;AauOL22IMMOD SRT | 

¢iber) eavatev Is so ntote1sque a — — vruaxaao aM | 
. $99rdnte — 


— — 


J 
F 





te pis 
Pe 5 Pan . 


; ag aes 


5247 





2-P-10 
E. W. Hinman — Clement Re-Ex. 


Q (Cont. ) Mr. Superstein: 





"Q Was it at this time indicated that Mr. Apnold 


would be supervising the construction of the 


building in some way for either you or the 





company? 

A He was going to assist the company. 

Q And was he to have shares in the company or was 
he just to be employed? 





A He was going to have some shares, yes." 

Q MR. CLEMENT: Now, you have pledged your oath Mr. 
Hinman that you had nothing to do with the introduction of 
Mr. Arnold to Mr. Superstein? 

A Yes. 

Q And nothing to do with the engagement by Superstein of 
Arnold for this Edmonton Airport Hotel project? 

A That is correct. 

Q And do you know anything at all, in any way, about this 
assertion that there are some shares in Edmonton Airport held 


for Arnold? 








A Yes. 
Q Can you tell me about that? 
A Well, at one time Mr. Superstein discussed with me and at 


one time Mr, Arnold was present when he discussed the share 
structure and asked me if I would like to participate. 
And about when was this? 

A Well, the building must have been half completed so you might 


establish it by that. I don't remember the exact time and he 
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(Cont .*) said it looked like it was going to be good, its 
cost was not going to be extraordinary and if I would like 
to participate I could to the extent of ten percent. He told 
me that he had also offered Mr. Arnold ten percent if he 
wanted to participate, 

And what pricing was talked of? 

There was no price actually talked of, he said it would be 
ground floor which I interpreted that when he had the costs 
we would pay the same as the cost to him. 

This was ten percent of the share capital? 

That's right. 

But, he gave you to understand that to buy those shares you 
would have to pay in ten percent of the cost of construction? 
Yes that was the agreement. Well, not the cost of 
construction but whatever would have been the cost of 
construction of course less the debt. 

The cost of construction less the debt, that is to say, the 
mortgage money? 

Yes. I suppose plus ——— 

Yes, that would be reasonable of course, and did you under- 
stand that those shares were to be sold to you on that basis 
if you wanted them by Superstein o issued out of the treasury 
of the company? 

I don't think that was ever discussed. 

I see, and you put this discussion then at about the mid point 


of the construction of the building? 
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As I remember it was about that far. 
About what time of the year would you Say roughly? 

L_really can't.place it. 

Spring, fall, summer, winter? 

No I am sorry, I just can't place it. It wasn't winter as 

1J recall because the construction was done in the summertime. 
Yes. Then, were only you and Superstein present on that 
occasion? 

On that occasion. 

Was there any subsequent discussion of this? 

Yes, it was mentioned on several occasions. 

Well, would you jut deal with them, one by one in chronologica 
order? 

Well on that occasion I said that I didn't have money to 
invest, didn't know anything about the hotel business and I 
thought it was much better anyway for me to keep out since it 
was a new hotel. 

Well, why was that in your mind? 

Well, because being in government and a new hotel, it Was 
bound to be interpreted that I had something to do with 
getting the license or, something like that. 

That is the liquor license? 

Yes. 

And I recall you saying under oath that you had nothing to do 
whatsoever with it? 


Nothing .at.allj}to do with. it. 
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You didn't speak to Peter Elliott? 

I certainly did not. 

Or any of his staff? 

Or any of his staff. 

Not that I think it would have done much good personally. 

I think it probably wouldn't but it just didn't look like it 
was a good business. Further than that we had sort of an 
understanding in the Cabinet that we wouldn't buy shares at 
that time until they were on the market and, things of this 
nature. 

You dontt mean the Edmonton Airport Hotel specifically? 
Pardon? 

You weren't referring to your agreement in Cabinet, that 
agreement was not directed to the Edmonton Airport 
specifically? 

No it was just an understanding that in the new companies, I 
understood that this was to be a public company but that we 
wouldntt participate until they were on the market if you 
wanted to buy them through a broker, that was one Chane. 

IT see? 

So, I just declined to be interested and some time later Mr. 
Superstein said well, if I decide to go inte? toMmomhiinrl aere 
ever out of the government they would be available. Well, 
I said, if that time came I would consider it but at the 
moment I couldn't participate. 


This was on the second occasion? 
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A Yes, well, it was when it was mentioned again. 
I see, and do you recall more than one discussion? 

A Yes, it seems I recall a meeting at which Mr. Prowse, Mr. 
Arnold and I were at Mr. Superstein's house and this was 


mentioned again. 








Q How did you come to go to Mr. Prowse'ts house? 

A It was Mr. Superstein'ts house. 

Q Or, Mr. Superstein'ts house? 

A He just invited me up. 

Q With Mr. Arnold? 

A No, I went alone and they were there. 

Q The same as Mr. Prowse, he was there when you arrived? 

A I don't know whether he was there when I arrived or came 
later, we just sat around and drank hot chocolate as I 
recall. 

Q About when was this? 

A Well, the airport — have been practically completed at 
that time as I recall. 

Yes? 

A So Mr. Superstein mentioned he had made this offer and I think 

I repeated my position again, exactly. 





QO Did he include Mr. Arnold when he referred to the offer of 
shares? 


A Well, I don't recall specifically but I took it he was talking 





to both of us. 
Q I see, you do recall in effect re-opening the offer to you of 


ten percent of the shares and was the basis of the offer 
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Q (Cont. ) mentioned then too that you were to pay ten percent 
of the net cost? 

A No, I dontt think it was. 

Q Just ten percent? 

A It was still there. 

Q You dontt recall clearly whether this was said also to Arnold 
on this occasion? 

A No I dontt. Wetll put it this way, we were discussing this 
whole thing and he probably was talking to both of us. 

Q Have you any idea why Mr. Prowse was there? 

A No. I thought Mr. Prowse was probably handling this deal for 
him at the time. 

Q What deal? 

A The Airport Hotel. 

Q I see, the paper work involved in the construction of the 
project? 

A Well financing and other things that required legal attention. 

Q Well he wasn't there for the purpose of firming up an 
agreement with you in respect to shares? 

A Certainly not. 

0) Now Mr. Hinman, we have here Exhibit 501, is that in your 
hand and written by you to Mr. Superstein on July 3rd, 1963? 

A In my hand all right. 

Q Sir, perhaps this might be a convenient point. 

THE COMMISSIONER: This is a good point, we will adjourn 





until eleven thirty. 


(The hearing adjourned at 11:15 A.M. 
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Q Mr. Hinman, I had directed your attention to Exhibit 501 


and the relevant passage I want to discuss with you is on 





page 3, this was written you will recall July 3rd, 1963, on 
the stationery of the Provincial Treasurer. 
"The hotel is another matter ..." 
And, Mr. Hinman, were you speaking then of the Edmonton 
Airport Hotel? 
A Verne et ie 
Q "When you are up and we can get a clear picture of the 
various liabilities and possibilities we may be able 
to locate some who will take it over. Anyway, I will 
be glad to work on it for you." 
Now, what were the circumstances that led you to write that 
letter to Mr. Superstein? 

A He had written me a letter and this was when I became aware 
that he was in considerable trouble with the hotel, and he 
asked me for any suggestions - 

Q Now, how did you become aware that he was in considerable 


trouble with the hotel? 


A He wrote me a letter. 

Q Do you have that with you? 

A No, I don't even think I have it. Do I refer to a letter 
there? 

Q Yes, your letter opens with these words: 


"T was glad to find your letter waiting when I got 





back after the July lst holiday ..." 


and so on, you are explaining what your activities had been 
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(Cont.) prior to your return to office. 

Well, as I recall he mentioned at that time in that letter 

that they hadn't got the final advance they had anticipated 
from Credit Foncier which had to do with air conditioning, 

and he wondered if I knew of anybody who might buy it. 


Buy the hotel? 





Yes, and I didn't, but I remember my feeling was that if we 
get together I might have some ideas he could pursue. 
"When you are up we can get a clearer picture of the 
various liabilities and possibilities ..." 
"Liabilities", of course would refer to financial difficulte? 
That*s right. 
What would the "possibilities" refer to? 
Well, whether you could sell it or whether you could get 
more mortgage money, or whether you could lease it or what 
could be done. 
"We may be able to locate someone ..." 
That means you in association with Mr. Superstein? 
That's right. | 


And in the same fashion that you worked with him in 





connection with the sale of Edmonton Produce? 

No, because in this case there was no, no sale, no listing 
or anything like that; it was just a matter if I could help 
him I would. Edmonton Produce was - 

In what way did you think you might be able to help him? 
Well, if I got the clear picture of it I would have some 


idea of the possibilities of refinancing, and, if not, how 
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E. W. Hinman — Clement Re-Ex. 


A (Cont.) he could go about effecting a sale or a lease or 
something effective for him. 


Q Well, what would you have in mind in respect of refinancing, 





Mr. Hinman? 
A Well, if the Credit Foncier were not willing to grant the 


rest of this it is always possible that some other 





financial institution would take it over. 
Q You were going to assist him in exploring those avenues? 
A Thatts what I had in mind. 
Q Yes, were you aware that he was holding himself out at this 





time as a wealthy man? 

A Well, I knew that he had lots of assets, at least I presumed 
he had. 

Q And why then would you feel it necessary to volunteer your 
services to Mr. Superstein in obtaining refinancing? 

A To have assets is one thing, to get financing for a project 
like this is quite another. 

Q He had not too long before this obtained a very substantial 
sum on that very sale of the Edmonton Produce, had he not? 


A I guess, yes, I guess he did. 





Q Well, that was accomplished according to the papers sometime 
in 1964, and this is certainly not more than a year after 
that? 

A That*s right. 

Q And the transcript of the case suggests that the price 
fetched for the Edmonton Produce was a very satisfactory 


price indeed; from your knowledge would you agree that that 
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Hinman — Clement Re-Ex. 


(Cont.) was so? 

Yes. 

So that then Mr. Superstein would have had in hand a 
substantial sum of money? 

Well - 

That is argumentative, I put it to you as a probability? 

A possibility I would think. 

Yes, and in those circumstances you felt that your assist- 
ance would be useful to Mr. Superstein? 

I didn't think of it in those terms, I thought of it in 
terms of, he didn't want to take a big loss on the hotel 
nor would I want him to if there were some solution to it. 
It was my impression that what he needed to do was refinance 
it some way or sell it to somebody who was an operator. 
And in either of those avenues you felt you could be of 


assistance to him? 





Well, I thought perhaps I might. 

Yes, and the refinancing, leaving aside Credit Foncier, 
what was running ——— your mind? 

Perhaps getting other partners in or perhaps trying another 
mortgage company. 

You would have assisted him in getting fresh capital in by 


interesting other people, would you? 





I doubt that I would have taken part. I would have suggested 
where he might go to to feel this out. 
People you knew who might be interested? 


Yes, financing firms. 
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Hinman — Clement Re-Ex. 


Yes, I see, and your knowledge of those financing firms, 
did that come to you through your office as Provincial 
Treasurer? 

Yes, I think they would have added to the list of which I 


WaS aware anyway. 





Yes, well, in your personal concerns, Mr. Hinman, I take it 
from what has gone on in evidence so far your dealings, your 
borrowings, so to speak, from banks and other institutions 
was not on a large scale? 

No. 

This would have been on a large scale? 

Yes. 

Now then, aside from refinancing, you had in mind the 
possibility of finding a purchaser, and what resources did 
you have to find him a purchaser? 

None in particular except I knew how to find out people who 


are interested in hotel purchases, there are many techniques, 





you can advertise, you can talk to other real estate people, 
sometimes the mortgage companies themselves know people who 
are interested. 

And you were prepared to devote some time to Mr. Supersteints 
interests? 

Yes 

Along those lines? 

I was. 


Then the next sentence is this: 
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3-B-6 

E. W. Hinman - Clement Re-Ex. 

Q (Cont. ) 

"Anyway, I will be glad to work on it for you." 
Now, what transpired after that letter was sent? 

A Really nothing. 

Q Just nothing? 

A Just nothing. 

Q He didn't call on you? 

A No, we didntt, we just didntt work on it any more, whether 
he got other plans himself I dontt know. 

Q I see, you mean you had no more contact with Mr. Superstein 
about the Edmonton Airport Hotel after that moment? 

A Yes, yes, later I did. 

Q All right then, what was the first occasion after that lette 
in which you had discussions with Mr. Superstein? 

A I think Mr. Superstein informed me he was attempting to get 
Credit Foncier to work out a settlement or to go further 
along with it. 

Q And at what stage was this, when was this? 

A Oh, it must have been six months or so later than that. 

Q With reference to the commencement of action that you became 
aware of? 

A Yes. 

Q Was it before or after? 

A It was after. 

Q After the action started, and did the conversation go any 
further than that, than what you have described? 

A The conversation? 
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3-B-7 
E. W. Hinman - Clement Re-Ex. 


Q 


A 


tO 


- OO fF oO PF 


With Superstein? 

No. 

He said that he was trying to work something out with 
Credit Foncier? 

That's right. 

Did you offer him any assistance then? 

Yes. 

And what did you offer him? 

I said that I wouldn't mind talking with Credit Foncier 

to arrange a meeting to see whether or not they could work 
it out. 

And why would you intervene? 

Well, I didn't regard it as intervening. 

Well, Mr. Hinman, you were in the position of Provincial 
Treasurer and you volunteered to intervene in anticipated 
litigation; now, why would you do this? 

Well, you will recall, sir, that by this time the Treasury 
Branch was considerably involved in this thing, and I was 
concerned that they be paid out too. 

Now, give me a word about the Treasury Branch aspect, had it 
come to the attention of the Treasury Board by then? 

Yes. 


Tell me about that? 





Well, some additional interim financing had been granted by 
the Treasury Branch on the strength of Credit Foncier 


increasing the mortgage. 


This has been referred to in the passages of evidence that I 
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3=-B-8 
E. W. Hinman = Clement Re-Ex. 


Q (Cont.) read to you? 
A Yes. 
Q The original line of credit was stated to be $100,000.00 



















and it appears, although not too clearly, that that was 
increased by $50,000.00 at a subsequent stage? 

A ¥és* 

Q Is that your information, the information you got as 
Chairman of the Treasury Board? 

A That is the information I had, yes. 

Q Then at this time in 1963 it had come before the Treasury 
Board, this account? 

A Yés: 

Q And what was the state of the account when it came before 
the Treasury Board? 


A Well, this sum was not forthcoming. 





And was the whole of it owing, the whole fifty? 

A I can’t remember how much, not the whole of it certainly, 
but some - 

Q The gréatsbutk.of it? 

A I don’t know that I could even say that, but at least more 


than this little, this last advance. 





Q More than the $50,000.00 which was in contemplation? 

A Yes, I think there was something more than that, at that 
time as 1 recall. 1 checked with Mr. Taite by telephone and 
he told me that Credit Foncier had verbally informed him 
that they would grant this advance, so my interest was ge 


Credit Foncier to if possible recognize this and get it 
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Hinman - Clement Re-Ex. 


(Cont. ). settled. 





And did you approach Credit Foncier then? 

Yea... did: 

Tell me about that. 

Well, the Premier and I were in Ottawa and there was a 


delay between meetings, I discussed it with the Premier and 


asked him if it would be probably wise to go to Montreal and 


see the manager and discuss this with him, and he said it 


probably would; so I went over and talked to them and at that 


time I was informed that there were certain reasons that the 


hadn’t made this advance and that they would be happy to 
meet with Mr. Superstein or with his solicitor and Mr. 
Superstein to see if they could clear this thing up. 

Yes, was such a meeting held? 

— .it was. 

What transpired there, who was present, when did it occur? 
Oh, not very long after that. 

Could you give me an approximate date? 

No, LI am sorry, I couldn't, I just don't have a memory for 
things like that unless I record them, but there was a 
meeting and certain offers were - 

Do you recall whether it was in 1964? 

If it was it was very early in *64, 

Yes? 

There was a meeting and certain - 

You went down to it? 


Yes, actually they met in my office in the Legislative 
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(Cont.) Building. 
Oh, I see, someone from Montreal came up here? 
ese 

Who? 

I believe Mr. Chartier, if that is’ the right name, was 
present, and Mr. Lyle. The solicitors were present. 

What solicitors? 

The solicitor for Credit Foncier and for Mr. Superstein. 

Who was that? 

Mr. McCuaig. 

Yes, and who was present for Mr. Superstein? 

Mr. Steer. 

Which Mr. Steer? 

Mr. George Steer senior. 

Yes, and then will you proceed? 

Well then certain proposals were made and were left to 

be considered and - 

Now, just a little more detail if you will, Mr. Hinman; who 
made what proposals? 

Well, the nearest I can come to qualifying for you was that 
Credit Foncier seemed to be willing to advance this sum that 
they had offered providing Mr. Superstein also was willing to 
put something more of his own in it, and when the meeting 
ended this was left to be considered. 

And what were the figures involved? 


Well, it would have been the $50,000.00 figure as far as 
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(Cont.) they were concerned. 


And a similar sum stipulated for Mr. Superstein to put in, 





is)thatedt? 

I can’t recall but I would, my impression was that he would 
have to make another contribution at least. 

Yes, and was that the whole range of the discussion? 

That's right. 

Yes, what was said as to additional security or anything of 
that sort if the further sum of $50,000.00 was advanced by 
Credit Foncier? 

1 don't recall that anything was said about it. 

I see, Credit Foncier felt they had everything they could 
get? 

Well, I don’t know. 

And did anything transpire after that? 

Not as far as I was concerned, I didn’t hear any more about 
it, it was not settled I learned later. 

And you had nothing further to do with that matter? 

Nothing further. 

From that moment on? 

That*s right. 

Well now, what happened as far as the Treasury Branch account 
was concerned? 

Well, it was settled after I left the Treasury so that I have 
no details of it. The Treasury Branch had thought they were 


well secured anyway. 


Well, do you have any general knowledge of how it was 
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3-B-12 
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Q (Cont.) settled? 

A No, I haven't. 

Q A hundred cents on the dollar or otherwise? 

A I have no knowledge of it. 

Q No knowledge of it, and your interest then in convening 
that meeting with the officials of Credit Foncier, Mr. 
Hinman, was to help Mr. Superstein out of his difficulties? 

A And get the Treasury Branch's money back. 

Q I see, and you expected to get the Treasury Branchts money 
back how? 

A If they advanced this $50,000.00. 

Q The advance of $50,000.00 would have been to Superstein or 
the Edmonton Airport? That’s right? 

A That's right, my understanding that that would be repaid 
to the Treasury Branch. 

Q Yes. Well, there is evidence, of course, that the Treasury 
Branch held an assignment? 

A Yes, they would have. 

Q Yes, and that’s all that you had to do with that? 

A That's right. 

Q Now, Mr. Hinman, I wish to deal with a topic which has been 





much in the air and which we have touched on, the interest, 
the alleged interest that you may have had in the share- 
holdings, the equity position of Edmonton Airport; you have 


already dealt with that in answering questions that I have 





put to you, but in order to bring this down to some conclusion 





I am going to put to you evidence given in some of these 
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3-B-13 
E. W. Hinman - Clement Re-Ex. 





Q (Cont.) Exhibits and ask you for your comments on it. 
Now, the first one that I propose, Mr. Hinman, is this 
interview with Mr. Prowse of eerie transcript in part was 
laid on the table by Mr. Turcott, and I think it was Februar 
or March of 1967, in the House. 

Sir, this is set up for this tape which I am told is 
the tape of an interview between some unidentified 
interviewer and Mr. Prowse, as to how it was arranged, sir, 
I have no direct evidence except that, perhaps, Mr. Super- 
stein in due course may be able to help us on that. In any 
event, sir, if you will give appropriate directions I will 
turn the machine on. 

THE COMMISSTONER: Yes, I understand that the tape is 
not entirely completely intelligible and that it presents 
some difficulties for the Reporters to transcribe it, so the 


tape will be played and then we will just treat it like any 





other Exhibit here, it will be available for counsel if they 
want to have it replayed at anytime, but I don't propose to 
have the Court Reporter try and transcribe it because he 
would only be placing his interpretation on it and I under- 
stand that it is not entirely distinct, but the tape is 
already an Exhibit, I think Exhibit number 5, and will be 
available for counsel at any time they wish. 

MR. CLEMENT: All counsel have been furnished, 


were furnished at the commencement of the Inquiry in 





September with a copy of all Exhibits as they were at that 
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MR. CLEMENT: (Cont.) time namely up to 123, so that I am sure 


my friends will have those on hand this morning. 





THE COMMISSIONER: Well, we will have it turned on. 
MR. CLEMENT: May I have number 5 so that I can 
follow it? 
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3-K-1 
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THE COMMISSIONER: We will have it turned on then. 

MR, CLEMENT: May I have No. 5 so that I can 
follow it myself? 

THE COMMISSIONER: You can go ahead and play it, Mr. 
Barnett. 


(Tape recording played before the 
Commission. ) 


THE COMMISSIONER: Could we have that stopped? 
(Playback of recording halted. ) 
THE COMMISSTONER: Isn't this a case of, I just want 
to hear what your views are on it, isn't this a case of 
a privileged communication? 
MR. CLEMENT : Well, there is a passage here, sir, 
Mr. Supersteinis present; Mr. Prowse is apparently acting 


in the interests of Mr. Superstein, and Mr. Prowse --- 


THE COMMISSIONER: Mr. Superstein was present, was he? 
MR. CLEMENT: Mr. Superstein is present here. 

THE COMMISSIONER: NMo --- 

MR. CLEMENT: And I had understood that meeting 


had been arranged by Mr. Superstein, and Mr, Prowse at one 





passage refers to the approval of Mr. Superstein to Mr. 
Prowse giving this interview. Now, I’m sorry, I should say 
this, that Mr. Steer has been furnished with this document 
and he was here representing Mr. Superstein and he told me 
he had to leave at 11:15. He made no mention to me about 


any reservation on this thing, 
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MR. CLEMENT: (Cont.) Sir, I do think the law is this, 
that when there has in fact been publication of what would 
otherwise be privileged, then that privilege is totally lost. 
I think the authorities --- 

THE COMMISSIONER: I just wanted to, in other words, 
there has been publication of this, this was given to the 
CBC? 

MR. CLEMENT: Yes, and then a transcript was made 
and that transcript laid on a table in the Legislature. 

THE COMMISSIONER: That's fine, we will proceed, 

MR. CLEMENT: I wouldn't have bothered with this 
tape, sir, except that I wanted myself to make sure in 
public that the tape supports the exhibit, and in fact it 
does, the transcript is not entirely exact, but it is 
substantially correct, and I think that your Lordship should 
be assured that Exhibit 5 is --- 

THE COMMISSIONER: Yes, I am satisfied now, I just 


wanted, that thought crossed through my mind and I wanted 





to satisfy myself there was no breach of privilege and I am 
satisfied, so you can go ahead with it. 
MR. CLEMENT: If Mr. Superstein has any objection 
to the matter, he can speak to it. Do you have any objectiont 
MR. SUPERSTEIN:; My Lord, I do object to this 
transcript to be played in court at this time until I am 
given an opportunity to be in the stand and an opportunity 


to discuss this with Mr. Prowse, 
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MR. CLEMENT: Well, Mr. Superstein will certainly 
be given every opportunity, he will be called and asked to 
express himself on this and other points. 

MR. SUPERSTEIN: Your Lordship, I’m not sure whether 
this privilege was given to Mr. Prowse in writing by me or 
was a verbal discussion over the telephone. In those days 
the Airport Hotel was greatly in my mind and, well, I don't 
remember just how that was done and, therefore, I would like 
to discuss it with Senator Prowse, 

THE COMMISSTONER: Could I see the transcript? 

MR. CLEMENT: Yes, it’s Exhibit 5, sir, it was 
one of those laid on the table of the Legislature. I have 
been following this and, as I say, this transcript is 
substantially correct, and we are now at page 6 of it. 

THE COMMISSIONER: Well, if the transcript has been 
filed, this is the transcript of this particular recording? 

MR. CLEMENT: Yes, sir. 

THE COMMISSIONER: .Well, I don't think any further 


privilege is attached to it. 


MR. CLEMENT: No. 
THE COMMISSIONER: You may carry on, 
MR. CLEMENT: There might be a possibility that 


the tape goes on beyond the transcript, in which case we will 
have to stop and consider the matter again in the light of -- 
THE COMMISSIONER: We will play it to the extent that 


it is reflected in the transcript and then not beyond that. 
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(Playback of recording continued. ) 
MR. CLEMENT: That's the end of the transcript 
and the end of the tape, sir, they coincide, as I say, 
except that the transcript is not exactly accurate, no 
material differences, and I would think, in view of Mr. 
Superstein's observations, it will be necessary for the 
Commission to call Senator Prowse. Indeed he has been 
served with subpoena, although that was many months ago 
and he indicated his willingness to come and give testimony. 
THE COMMISSIONER: Yes, I think it‘s highly desirable 
to have him called because that, of course, is just pure 
hearsay and we should have proper evidence. 
MR. CLEMENT: It’s not proper evidence, it's not, 
with some possible exceptions it's hardly evidenciary value. 
Q MR. CLEMENT: Now, Mr, Hinman, do you have any 
comments on what you heard? JI could put before you 


Exhibit 5 if it would be of any assistance to you? 





A Yes, I can only state I have given you the facts as they are, 





what the Senator's interpretation of it was, has to be his 
own affair. 

Q I notice he didn't mention here anything about consideration, 
as to whether you were to get them for free or for what 
services or for what money, and you have stated that if you 
were to get them, if you were to take advantage of Mr. 
Superstein's offer, you would have to pay for them on the 


basis you have suggested? 
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é-K—-5 


E. W. Hinman —- Clement Ex. 


A That's right. 
Q Now, I turn then --- 
THE COMMISSIONER: In accepting, just for the record, 


in accepting that tape recording, I am only accepting it 
on the basis of being a recording, a transcript of which was 
tabled in the Legislative Assembly. 

MR. CLEMENT: Yes, I only put the tape in 
evidence, sir, and had it played in order that we might 
have assurance that this Exhibit 5 the transcript is 
supported by the tape. 

THE COMMISSIONER: Yes, I think that's perfectly proper 
and that's the basis upon which we hav heard it. 

Q MR. CLEMENT: I come then, Mr. Hinman, back to 
the transcript of the examination for discovery of Superstein 
in action 45731, being an action by him and Edmonton Airport 
against Credit Foncier, and this examination was held on 
June 6th, 1966. That was prior to the action of Superstein 
against you for $11,000.00, and at pages 12 and 13 these 
passages occur:, again the questioning is by Mr. Morrow of 
Mr. Superstein, the answers are Mr. Superstein's under oath, 

"Q Who else were to be shareholders in this company?", 
the context shows that they are discussing the Edmonton 
Airport Hotel Company Limited. 
| tA Mr, Hinman, 
Q Mr. Hinman, what percentage ---- 


A Yes, Mr. Hinman, 
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3-K-6 


E. W. Hinman - Clement Ex, 


Q MR. CLEMENT: (Cont. ) 


"OQ How much? 


A Ten percent. 

Q And are they held in the sane arrangement? 

A Same basis, 

Q In trust? 

A That's right. 

Q And I suppose for the same reason, because he was 
a Minister? 

A That is right. 
And are those shares still held in trust for him? 

A As far as I am concerned if they, if -- ", 


then over on page 13: 
"Q If he wanted them he could --- 
A If he wanted them he would have, I would have to 


deliver them. 


Q Who else, Mr. Superstein? 

A Mr. Tanner, 5 percent. 

Q Which Tanner is this? 

A Bill Tanner, 

Q Is that the man that manages Merchants Trust 
Company? 

A Farmers and Merchants Trust, yes. 


And what was he to do in exchange for these shares? 
A Well, he was going to do all the running around for 


me, 
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3-K=7 


E. W. Hinman - Clement Ex. 


Q MR. CLEMENT: (Cont.) 
"Q I see. He didntt put up any money? 
A Nobody put up any money. 
Mr. Hinman didn't put up any money? 
No. 


What was he to do, Mr. Hinman to do for his shares? 


r- Oo PP PO 


Well, he was, I haven't got the exact facts, but I 
think he arranged the interim finance at the 
Treasury Branch some way or another," 
Now, have you any further comment on this passage, Mr.Hinman, 
beyond what you have already given us under oath? 

A None, 

Q None at all. So you confirm then that Mr. Superstein is 
entirely mistaken in asserting that you had something to do 
or the suggestion you had something to do to obtain for 
Edmonton Airport the $100,000.00 interim financing for the 


Airport? 





I do. 
And the $50,000.00 subsequent financing? 


Yes. 





co FF LO Pp 


Additional financing. I turn then to page 31 of the 
transcript, question 268: 
"Q Well, at that time then you had more than one half, 
did you not?", 
he is speaking then of holding the shares of Edmonton 


Airport, that Superstein had more than half in his name ----~ 
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3-K-8 


E. W. Hinman - Clement Ex, 


Q (Cont.) "A That is right. 


Q And as yet, letts take June 27th, 1960, as the 





date, as yet the only other shareholders would 
be Hinman and Arnold and Tanner, is that right? 

A And Trebeurden. 

Q No, Trebeurden isn't a shareholder yet, this 
letter is offering something to them. Before 
they have a share --- 

A Yes," 

And again you say that the totality of whatever arrangement 
or understanding you had with Mr. Superstein in respect of 
an interest in Edmonton Airport was solely as you have 
described, namely, an offer was being held open to you and 
if you accepted it, you would have to pay the proportionate 
Share of the net cost of the venture? 

A That's right. 

Q Excluding borrowed money. There are one or two of these 
things we have already dealt with and have confirmed, Mr. 


Hinman, and I'm not going to trouble you with those, I will 








pass on, 

MR. CLEMENT: I'm sorry, sir, but this is 
eliminating things that have been quite sufficiently covered 
by Mr. Hinman in the sense that he has corroborated what Mr. 
Superstein has said at various points. 

Q MR. CLEMENT: There are other passages here dealing 


with borrowing and assignment, borrowing from Treasury Branch 
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3-K-9 
E. W. Hinman - Clement Ex, 





Q MR. CLEMENT: (Cont.) and assignment, and you have nothing, 
borrowing from the Treasury Branch and assignment of the 
Credit Foncier monies to Treasury Branch to secure the 
interim financing and you have nothing further to add to 
your testimony there? 

A Nothing further. 

Q Now, here perhaps I would just like to be sure whether or 
not Mr. Superstein was speaking about the same matter which 
you have already informed us about this morning, Mr. Hinman, 
I turn to page 128 of this transcript starting with 
question 983: 

"QO And without going into detail, I dontt propose to 
go into detail on this discovery but generally 
you ran into difficulty about the payment of 
interest and fire insurance premiums and taxes 
with respect to the hotel at this time? 

A With the exception of -- if I remember correctly I 
left for California and Mr, Hinman phoned me and 
asked me for Some money for Credit Foncier and the 


Treasury Branch and I think we released some money 





from Edmonton Produce and I just noticed it last 
night so my --- I have to check it out, it was 
either fifteen or thirty thousand, fifteen or 
$30,000.00." 

That may be something that you have not discussed with us, 


Mr. Hinman, do you recall this matter? 
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E. W. Hinman - Clement Ex, 
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Yes, I do, Mr, Superstein had gone to California --- 

Can you recall approximately the time this occurred? | 
No, I’m sorry, I cantt, He had left me his phone number 
because he said if anybody had to reach him urgently, they 
could, Mr. Tanner came in to me and said that certain 
payments were due and that he had no arrangement, he would 
have to have authorization, so I phoned Mr. Superstein and 
told him that these things were due, according to Mr. Tanner, 
just so that he would be informed, 

Well, how did it happen that Mr, Tanner couldn't have 

gotten hold of Mr, Superstein himself? 

Well, I suppose he didn’t have the number, I don't know. 

I see. Were these matters you discussed with Tanner and 
Superstein, of this nature, interest, fire insurance, taxes 
and so on? 

Well, I don't recall that I knew the details, I only knew tha 
they required his authorization to make some payment. 

Well, it sounds as if there was more than authorization 
involved, it sounds as if there was no money involved? 

There was --- 

Not enough money to make these payments? 

As I recall, that wasn't the issue. 

Well, Mr. Superstein's answer was "I think we released some 
money from Edmonton Produce and I just noticed it last night 
so my --- I have to check it out, it was either fifteen or 


thirty thousand dollars", that would be, that suggests to me 
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3-K-1} 
E. W. Hinman - Clement Ex, 





Q (Cont.) that the Edmonton Airport account was low, and the 


book which I put in, shows that Mr, Tanner had Signing 


authority on the Edmonton Airport account, Presumably he 
didn't have on the Edmonton Produce account, You recall 
nothing of this? 

A No, I don't recall specifically, 

Q What was the purpose then, Mr. Tanner comes in and reports 
to you that there are a lot of bills that have got to be 
paid right away, apparently, he doesn?t phone Mr. Superstein, 
he comes in to see you and you phone Mr, Superstein; now, 
what happened, what did you say to Mr, Superstein? 

A As I recall, I only told him what the situation was, 


There were these urgent accounts? 





A If I knew what they were, I undoubtedly told him because T 


relayed what Mr, Tanner had told me, so that he would know 





what to do next, 
Yes, what did Mr. Superstein say? 


A I don't recall that he gave me an answer, 





Q I see, So that for some reason which is not entirely clear 


to me, you were being used as an agency of transmission of 





information? 
On this occasion I was, 


There was nothing more to it than that, Mr, Hinman? 





That’s all, 


(SE >  .S 


Why did Mr. Superstein leave his telephone number with you, 


his California telephone number? 


A I don't know why he left it with me. I was very concerned 
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3-K-12 


E. W. Hinman - Clement Ex, 





(Cont.) about his health at the time, but whether he left it 


with me for just that reason, I couldn't tell you now. 1 
was not conducting any of his business, 
Was there any other business venture that Superstein was in, 
that you knew of at this time beyond the Edmonton Airport? 
Well, unless this is about the same time as the, I am sure 
it would be later, I was going to say it might be at the 
same time as the sale of Edmonton Produce, but otherwise 
there were none that I knew of, 
The transcript goes on: 

"Q Would you check it out and ---", 
that is, check out the fifteen or thirty thousand dollars 
which had just been mentioned --- 

"A TI don't know whether Mr, Lyle got the money or 
whether it went to the Treasury Branch, it doesn'tt 
show on Mr. Lyle‘’s sheet, 

Q Would you then please check that out?", 
As Chairman of the Treasury Board, Mr. Hinman, do you know 
whether some of the money was paid in at or about this time 
on the account? 


No, I would have no knowledge of that. 
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3-P-1 
E. W. Hinman - Clement Re-Ex. 





Q Now, I turn to page 139 and this is what Mr. Superstein had 
to say: 
NO Who other than you are directors as of today?" 
And that is, as I have pointed out, June 19th, 1966 and the 
company being referred to is the Edmonton Airport. 


WA Silent partners Trebeurden and Hinman, 


Q fT am talking about directors, not shareholders? 
A Nobody else that I know of." 
Q MR. CLEMENT: Now Mr. Hinman, were you ever a 


director of Edmonton Airport? 

A Never. 

Q Now, the other two passages I wanted to read sir, I am not 
going to ask Mr. Hinman about them, I am reading them in 
fairness to Mr, Hinman because Superstein modifies his 
previous testimony and I think in fairness it should be read 
out. At page 144, question 1109: 

"QO What about the holdings of Mr. Hinman and Mr. 
Arnold and these other people, didn't that also 
prevent you selling the one hundred percent 
shares of the company? 
A Except that I didn’t have an agreement like that 
signed with them that was so binding on me." 
An explanation sir, a written agreement like that refers to 
the Trebeurden agreement which is Exhibited in this Inquiry 
and I think is number 14. And, question 1110: 
nO Well, did you have any agreement with them that 


you could buy their shares at any time? 
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3-P-2 
E. W. Hinman - Clement Re-Ex, 


MR. CLEMENT: (Cont. ) 
WA Well, the agreement with them was somewhat more 
flexible. 
Q In what way? What was your agreement with 
them? 
A Well, they were going to pay for their interest 
out of profits. Nobody ever figured this thing 





wasn't going to go. 
Mr. Superstein, now let's just take it in stages? 

A Yes. 

Q You have made an allegation here that because 
fifteen percent of the shares were held by 
Trebeurden Real Estate that that prevented you 
selling the premises covered by the mortgage and 
then you qualify that now by saying you are 
talking about the sale of one hundred percent of 


the shares. 


A That is right. 
Q Am I not right? And, let's take Mr. Hinman 
first. Mr, Hinman had certain shares held by yo 


in trust for him, is that right? 
A That is right." 
And the question is pursued on page 146. 
nO Am I correct that the only difference between 
Trebeurden and Hinman and A,nold is a written 
agreement? 


A Is a written agreement, that is right, which is 
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3-P-3 
E. W. Hinman - Clement Re-Ex, 
- Hill Re-Ex. 
MR. CLEMENT: (Cont. ) 
A (cont. ) very important." 
Q MR. CLEMENT: And you say Mr. Hinman that 


Superstein at no time held any shares in trust for you? 


A To my knowledge he never did. 


Q He never expressed himself as holding any shares in trust for 
you? 

A No. 

Q And you say the only arrangements that you made with 


Superstein in respect of shares in Edmonton Airport was in 
effect a continuing offer open to you upon payment of the 
stipulated price? 

A That is what he told me. 

Q I think those are all the questions I have, sir. 

THE COMMISSIONER: Mr Hila? 

MR. HILL RE-EXAMINES THE WITNESS: 

Q Going back a little bit Mr. Hinman to your evidence on the 

matter of the interim financing with the Treasury Branch. 

I think your evidence this morning was that you didn't know 

about the interim financing until the interim financing had 

in fact been arranged, is that correct? 

That's right. 

And this involved some $100,000.00 from the Treasury Branch? 


Yes. 


co Fr OO PY 


Well now, you must have attended a number of meetings with 
the other persons who were interested in the company with a 


view to trying to arrange interim financing? 
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E. W. Hinman - Hill Re-Ex. 
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Never, 
But subsequently you were involved, you played a very vital 
role in this company in trying to arrange alternate financing 
for the company? 

Long after this. 

And at one stage -- 

I didn't actually try to arrange it. I would have tried, 

No but you played a very key role in trying to arrange 
alternate financing for the company, Credit Foncier indicated 
that they weren't going to advance all the money that was 
available? 

I made no attempt to find alternate. 

You certainly were involved in discussions iéading to that 
fract : 

Mr. Superstein told me about it and I told him I would be 
willing to work on it but, we didn’t work on it. 

But you agreed with Mr. Superstein that you would attempt to 
use whatever resources you had available to arrange for 
alternate financing? 

You are exaggerating Mr. Hill. I told him I would work on 
Liters I told him I didn't know what approach might be possible 
All right, you said you would work on it and at the same time 
Mr. Superstein asked you if there was anything you could do 
about arranging to find a buyer for the hotel? 

No he didn't. 


I believe in your evidence before you said that there was 
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3-P-5 
E. W. Hinman — Hill Re-Ex., 





Q (Cont,.:) some discussion about Mr. Superstein approaching 
you to see if you could find another buyer for the hotel if 
you couldn't find alternate financing? 

A I don't think that's right. I think what I said is that 
these are things that went through my mind. 

Q I see. In any event, Mr. Superstein obviously was going to 
rely upon you to a certain extent to try to arrange the 
alternate financing when it became evident that Credit 
Foncier were not going to advance all the money? 

A Again you exaggerate, I don't think he was relying I think 


he was hoping I might help him. 








Q Well, in his mind he was probably relying on you? 

A He can answer that. 

Q Well, was anybody else trying to arrange alternate financing? 

A Not that I know of. 

Q So as far as you know then, you were the only person that 
was working on this project? 

A I wasn't working on it, I volunteered to work on it. 

Q But this was a very serious problem wasn’t it, at that time? 
You have got a half million dollar hotel, the thing is half 
constructed and suddenly you find out that the rest of the 
mortgage money isn't available? 

A It wasn't a serious problem with me personally. It. was a 


serious problem. 
Q Well, you were vitally interested in what this hotel company 


was doing, whether or not it would be a success, isn’t that 


a fact? 
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W. Hinman - Hill Re-Ex. 





A I think you exaggerate when you say vitally interested. 
f was interested but it wasn't a direct concern to me. 
Q Was there any talk when the interim financing was being 


arranged about personal covenants? 


A It was never mentioned to me. 

Q Were you ever asked to submit a net worth statement to the 
bank? 

A I wasn'tt. 

Q Did you ever pledge any personal property to the bank to be 


used for the purposes of obtaining interim financing? 








A No. 

Q Were you ever asked to? 

A No. 

Q Did you ever discuss this with the manager of the Treasury 
Branch? 

A No. 

Q So the first knowledge you had of any interim finance was 
when somebody told you that a loan of $100,000.00 had been 
arranged for interim financing? 

A That is right. 

And this was a complete surprise? 

A It was because Mr. Superstein had a continuing line of credit 
with the Imperial Bank. I was very surprised that it came fro 
the Treasury Branch. 

Q Mr. Hinman, you are a pretty astute businessman and have been 


involved, I am sure, in similar ventures before and you know 
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3-P-7 

E. W. Hinman - Hill Re-Ex. 

Q (Cont. ) that ventures such as this size, you have to have 
money to carry you through until the mortgage money is 
advanced? 

A Yes. 

Q So, it was no surprise to you when it was pointed out to you 
that interim financing had been arranged? 

A No. 

Q So you knew beforehand it would be required for a venture of 
this magnitude? 

A I wasn't thinking in terms of this one but I certainly knew 
you had to have it in any of these ventures. 

Q But you knew you had to have it and you knew that somebody 
would be arranging it? 

A You keep saying that you knew you had to have it. If didn# 
have to have it. 

I meant the hotel company? 

A Of course. 

Q So you weren't surprised then when somebody said to you that 
we have interim financing of $100,000.00 arranged for this 
hotel? 

A No. 

Q And yet you didn't know a thing about how it came about? 

A That's right. 

Q Can you give me a rough idea of the period of time involved, 


that is the peria of time you first became involved with the 


hotel and the time you ceased to have an interest in it? 
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3-P-8 
E. W. Hinman — Hill Re-Ex. 





A Only by probably referring back, it would probably cover 
almost three years. 

Q This is from the period I gather when financing was first 
being arranged and plans were being made for the hotel? 

A Yes, from the time that I was aware of what was going on in 
the hotel until finally probably early in '64 an attempt was 
made to get it settled. 

Q So roughly for a period of three years you were interested in 
one way or another in the development of this hotel from 
start to finish as a business venture? 

A I was interested only as a friend of Mr. Superstein, not as 


a business venture for me. 





Q But Mr. Superstein consulted with you though? 
A That's right. 
Q And during this period of time, this three year period or 


approximately three years you maintained a close identificati 
with Mr. Superstein and made it a point to keep yourself 
advised on how this development was working out? 

A Again you exaggerate. I made no attempt to keep informed only 
as he volunteered. 
Well, he volunteered the information to you? 

A From time to time. 

Q And even went so far as to leave you his California phone 
number when he went down to California? 

A That is right. 


Q So that you could keep him posted on what was happening? 





SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 








‘Si ee — ——— J a — — 


J 
a. = 


_xdsen ELH 





ee 


. aeveo yidsdoig bluow tk .tosd yoit1stes yidedo1q yd yin 
-8150y setds Jeomis 
tetil aeaw pnionsatt nedw sondtey Il botteq ods mot? ek eiriT 





‘Letod edt 1t0% ebam yaied o16ew easiq bas begnetts ynted F 
ni ao gniog esw Jtsrtiw to stews exw I Sadt omks Od mot? .eeY A ; : 

| Saw Jqmetits os b0' ot yftae yvidedorq yliant? Iisnu fetod sid 
| -be{stsea ti tog oF sobam a 
ai betaorstckt stew voy eisey% se1ds to boiteq s 10% yidguorok Q | ; 
mo1t [ejod etdd To Jnemqoisveb sdiz anit asdidona’ 40 Yaw bho . . 
Tfotudcevy eaentasd & as flekntt of greta ; 


as ton ,nietertsque .4M to bneiti s es yino bedestednt asw I A 
.9m tot s1téney Beontesd w 


Sdguents woy dtiw betivenoo aketateque .1M Jud 





Q 
Aciat etgsdT A 
Q 


10 boitsq a80e4% setds aids ,omid to botaeq esidd goltaub baA 


Jisaiwo0y qeed od JIniog sp ti obam base nistereque .4M d3iw — 





Sguo yatsawow asw Jaemgqoleveb aid? word ao beeivba — 





' 

‘ 
boissoitttnsbt seolo s beniedateam voy atecy setts yLediamtxorggs J 

a 
vino bemrotnit qset ot tqmedcn on sham I. ete Tegyexe voy ntegA A 









-bexrsesnulov of as 
Suoy of noidamrotai edt bersetaulov of .ifeW QO | 


: : 
‘ata mks 4 reed — 
> bee — — 


¥ 








3-P-9 
EB. W. 


A 


co FF LO - CO PY =) 


co Fr OO YF 


co Fr Oo FP LO Pp 


5287 


Hinman — Hill Re-Ex. 


I dontt think so. 





You maintained a pretty close watch on the development of 
this project from start to finish did you not? 

No I didn't. 

You knew all about the original plans? 

No I didn't. 

You had nothing to do with them? 

Nothing. 

You knew about the problems they were having with Credit 
Foncier? 

No I didn't, not until later. 

But at some stage -- 

Oh, I became aware of it. 

And Mr. Superstein consulted with you and you then had a 
discussion about whether you would try to arrange alternate 
financing? 

We didn't discuss that. 

Well, you volunteered to dowat you could? 

I volunteered to work on it, that is what I said. 

But your evidence is that you never did in fact work on it? 
That is right. 

And all this time that you were interested in the development 
of this project you were doing this entirely in your Capacity 
aS a personal friend of Mr. Superstein? 

That's right. 

And never at any time was any consideration discussed for the 


services that you were rendering or to render to the company, 
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3-P-10 
E. W. Hinman - Hill Re-Ex. 


to 


(Cont. ) is that right? 

At no time. 

So anything you did in connection with this development was 
entirely gratuitous and based on your friendship with Mr. 
Superstein? 

That is right. 

And your evidence is that you were never promised any interest 
in this company in exchange for your services? 

That Tiseright. 

Was there any mention of any other consideration of any kind 
that was to move from the company or Mr. Superstein or 

anyone else identified with the company to you in exchange for 
your services? 

None. 

This is all during the time that you were holding the post of 
Provincial Treasurer? 

That is right. 

And as you told my friend Mr. Bowen before, you were a very 
busy man? 

I was a busy man. 

You were busy with your Cabinet post, you were busy with your 
other business ventures and yet you had all this time to 
devote to something in which you had no interest whatsoever? 
No financial interest? 

You are a master exaggerator, when you say all this time, it 
was probably fifteen minutes a week, thirty minutes sometime 


here and there. 
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3-P-11 
FE. W. Hinman — Hill Re-Ex, 


t© 


Co PY} 





All phone calls? 

There were very few phone calls. 

Meetings? 

Hardly any meetings. 

Now, you refer in your evidence to two meetings that were 
held at which time there were discussions about the allocation 
of these shares. There was the first meeting and then the 
second meeting at Mr. Superstein's house, I believe you said 
and I believe you stated in your Examination-in-Chief that 

at that time the only discussion that was entered into was the 
fact that you would be allocated a ten percent interest in 

the shares provided you paid a cash consideration representing 
a fair value of the shares? 

That is right. 

And then a second meeting was held in which this WwaS again 
discussed, is that right? 

You seem to imply we held a meeting for the purpose of 
discussing it. We didn’t. 

Well, I am coming to that. This matter was discussed at 

both these meetings? 

Yes. 

Now, who arranged these meetings, do you remember that? 

I don't think anybody arranged the first one, it was simply 

we were together. The second time I was invited out to Mr. 
Supersteints, no intimation that this was the topic. 

Well, let's go back to the first meeting now, do you know what 


arrangements were made for these people to get together at tha 
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3-P-12 
E. W. Hinman - Hill Re-Ex. 











Q (Cont. ) time? 

A What people? | 

Q The people who attended the first meeting? 

A Nobody attended, just Mr. Superstein and myself. 

Q Was this a spontaneous meeting or did you get together for 
the purpose of discussing interim — 

A Entirely spontaneous. 

OQ And you did discuss a share in the company? 

A That is picght. 

Q Now, what about the second meeting, I think you told us 
that Mr. Prowse was present, Mr. Superstein, yourself and 
Mr. Tanner there too? 

A don’t precall® Mr. Arnold was there. 

Q That was a meeting I gather that was pre-arranged? 

A Well not by me. I had no knowledge that it was to be a 
meeting. 

Q But you were invited to attend? 

A Yes. 

Q And was it Mr. Superstein who invited you? 

A Yes. 

Q Did he tell you what the purpose of the meeting was? 

A No. 

Q Was it called a shareholders meeting? 

A It wasn't. 

Q Was it a sort of benevolent society for the Edmonton Airport 


Hotel? 





SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 
















, Tpaiteom $e1i3 edd bobas aas orlw olqdey eift 

 ilseym bos ateseteque .1M taut ,bebned%s yvbodok 

10% teonddvono? top voy brb 10 Bottisem eliosnatnoge & aidy esW Q 

| ~~ miastjor goreeusetb To seoqing oft i 
) -auosnatnoqe Yoertsng A 
| Syosqmon efd at otefa s eauoeth bib soy baA 9 

.drigta ak te AT A 

au blot voy Antds I ~gatvesm bnooee oAd Juods Jsdw . wou o.4 


bun tisequoy .nislatequé .44 .dneses7q esw sawonTd .9M Sends } 


foots sitendz tsnasTtT aM : 
.*red¢ eew biloawA . 7M .{Ifsoo1 st'a0b T A 


bepnsits-971q asw 3edt terteg I gniszeom s eaw FenT 


> © 


a od oF @aw Si Jari? spbsiIwond on bed I .om yd Jon Ifow - 
-grigeom 
Tbnette of bestval svew voy tua = Q 

> * — .aeY A a 


Twoy betivnai ondw atesereque .1M Fi aew bad 
7. = 0 vw ‘aeY 


Tesw gnistosm oy Yo svoqiuq odd tedw voy Ifes or bi Ss 









— .ep4f ®eee Oeear 





. _ 





esblondstsana 
ot 7 —— 


5291 





E13 
E. W. Hinman - Hill Re-Ex. 





A I took it as just a get together of friends. 

Q So that you looked upon this invitation to attend a meeting 
as purely a social gathering? 

A Yes. Not a social gathering as a matter of fact I hardly 
knew who would be there or that anybody would be there. 

Q Now, did you remember what else was discussed in addition to 
the allocation of these shares? 

A No, it was simply a visiting session I think and allocation of 


Shares was casually mentioned. 





Q Was Mr. Prowse a personal friend of Mr. Superstein and 
yourself? 

A I think so, he is also a friend of mine. 

Q And you have no specific recollection of what else was 
discussed apart from the allocation of these shares? 

A No. 

Q So the only thing that stands out in your mind as having been 
discussed is the allocation of these shares? 

A That they were there, that is right. 


How long did this meeting last? 





A Probably two hours, as I mentioned before, I think we sat at 


a table and drank hot chocolate and visited. 





Q So you had a two hour meeting and the only thing you remember 
discussing then is the allocation of shares? 
A That 'sanightbs 


And it was primarily a social gathering? 


A I thought so. 
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3-P-14 
E. W. Hinman — Hill Re-Ex. 





Q Were any papers produced or documents or anything like that? 

A No. 
0) Did Mr. Prowse have a brief case with him? | 
A I don't recall he did. 

Q Any other lawyers there apart from Mr. Prowse? 

A No. 

Q Was there any discussion about whether or not you were going 





to assist Mr, Superstein to try to sell this hotel if he 





couldn't finance it? 
A No, 
Q I thought you had mentioned in your Examination-in-Chief 
that if the hotel couldn't arrange alternate financing that 
you might be able to refer somebody to Mr. Superstein that 
might be interested in buying the hotel, did you not say that? 
A Not in those words. The examiner asked me what I had in 
mind by working and I said several things crossed my mind, 
get it refinanced, get a partner for it or perhaps find a 


sale for it. 





So this was discussed at that stage? 


A No it wasnft discussed. 

Q Well I mean, you discussed it and then you said to Mr. 
Superstein -- 

A No I didn’t. Mr. Superstein wrote me a letter and I wrote 


this one back. 
Was this a personal discussion between you and Mr. Superstein? 


t ° ⸗ 
A It wasn t a discussion, we are referring to correspondence. 
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So the only communication is what is referred to in the two 
Letters, Mistthat right? 

That is right. 

And there was no discussion apart from that or communication 
of any kind? 

No, 

Did you in fact do anything to try to find a partner? 

No I didn't, 

Did you do anything to try to arrange any new capital? 

No. 

Did you do anything to try to arrange any alternate financing? 
No, 

Or arrange loans for the company? 

I didn't. 

Now, you mentioned to my learned friend Mr, Clement about a 
trip to Montreal that you and the Premier took. Was that on 
other business? 

I said we were in Ottawa on other business and there was a day 
between the sessions of our business so I went from Ottawa to 
Montreal and saw Mr. Chartier. 

Do you remember what time of year this was? 

No I don't recall. 

Was it during the session? 

No, it wouldn't have been during the session. 


Do you think it might have been in the fall then or what? 


Late spring? 
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It wasn't winter, I recall that because I didn't take a 

coat to Montreal and it was pretty chilly when I got there. 
And how much time did you spend in Ottawa? 

Oh, I think we were there four or five days. 

And this was a day inbetween? 

That is right. 

And you took a day off then to go to Montreal with a view to 
seeing Mr. Chartier? 

That is right. 

Now, had you made arrangements beforehand? 

No I hadn'ft, 

Had somebody else made arrangements? 

Nobody had. 

Did Mr. Superstein tell Mr. Chartier that you were coming to 
see him? 

No, I don't thinkhe knew I was going because I didn't. 

Well what happened, did you suddenly decide you had a day on 
your hands and you had nothing better to do than go and see 
Mr. Chartier in Montreal? 

That is right. I had a day on my hands, I discussed it with 
the Premier and so I got on the train and went down in the 
morning and discussed it with Mr. Chartier for perhaps twenty 
minutes and came back again. 

You say you discussed it with the Premier, in what respect? 
No, I discussed with him the positionof our loan at the 


Treasury Branch and whether or not it would be a good thing 
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ogy a 
E. W. Hinman - Hill Re-Ex. 





A (Cont. ) to see if something could be worked out, to get 
a commitment on it. 

e) And this arrangement to go and see him on this particular day 
was entirely spontaneous? 

A Yes. 

Q And was it as a result of that meeting with Mr. Chartier 
that they agreed to advance some additional money? 

A No, it was as a result of a second meeting that I mentioned as 


being held here. 





Q The one held in Edmonton? 

A Ves. 

Q And did you arrange for that second meeting? 

A No, I dontt think I made the arrangements, they came out to 
meet, 

Q Mr. Chartier? 

A Yes, Mr. Chartier and I believe his general manager too. 

0) From Montreal? 

A Yes. 

Q And do you know who made those arrangements to have them come 
out from Montreal? 

A To have what? 

Q Do you know who made those arrangements to have them come out 





from Montreal? 
A Well I think after I talked to Mr. Chartier, he probably was 
in touch with his office here and they were in touch probably 


through their solicitor with Mr. Superstein's solicitor. 
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3-P-18 
E. W. Hinman - Hill Re-Ex. 





Q But do you remember who else was present at this meeting? 

A Well I think I mentioned the people who were present. 
Mr. Superstein, his lawyer, Mr. Chartier and his manager, I 
have forgotten his name and Mr. Stanley McCuaig and myself. 

Q Now, who was primarily responsible for arranging this meeting? 

MR. CLEMENT: Would you speak a little louder Mr. 
Hill it is a little difficult on this side, 

0) MR. HELL: Who was primarily responsible for 
arranging this meeting? 

A I think it was arranged between them, They phoned me and I 


said yes I would be willing to attend. 








Q You say them, who do you mean by them? 
A I think Mr. Lyle phoned me. 
Q It strikes me that the people from Montreal wouldn't come out 


here voluntarily unless somebody made a very strong plea for 
them to come out here, isn’t that a fact? 
A How do I know? It strikes you, it doesn't strike me. 


Q And the upshot of this meeting was that Credit Foncier agreed 





to advance additional money, isn't that correct? 
A No. 


What was the upshot of the meeting’? 





A Well as I recall, the proposal was that they would advance 


some additional monies and Mr. Superstein would advance some 





additional monies, 


Q And did Mr. Superstein agree then to advance additional 
money? 
A I don't think th decision was made that night, I think it was 
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3-P-19 
E. W. Hinman - Hill Re-Ex, 





A (Cont. ) left open. 
Q And was there discussion about using additional money advanced 


to repay the Treasury Branch for its interim financing? 


A I don't remember it was specifically mentioned DUG Peat was 
assigned. 
Q And what was decided as a result of the meeting, was it 


decided to have a further meeting? 











A No, they were negotiating so I presume they had a further 
meeting. I didn't. 

Q And how long did this meeting last? 

A I would think probably an hour and fifteen minutes, 

Q And you were there the full time? 

A Yes. 

Q Were you paid to attend this meeting? 

A I wasn't, 

Q Again it was entirely gratuitous on your part? 

A That is right. 

Q Based on your friendship with Mr, Superstein? 

A And my coneern for the Treasury Branch. 

Q The Treasury Branch loan I understand was subsequently repaid? 

A I think so. 

Q What sort of security did the Treasury Branch have for that 
loan? 

A I can't recall. 

Q I think you stated before in your evidence it was a well 


secured loan? 
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3-P-20 
E. W. Hinman — Hill Re-Ex. 











A They informed me it was well secured. 

Q Did you make a point of checking to see what the security was? 

A No. | 

Q Had the manager of the bank said that he was concerned about 
this loan? 

A Not specifically to me. 

Q Well, did you have any information that would lead you to 
believe that they were concerned about whether or not the 
loan was going to be repaid? 

A Well of course, I was informed of all loans which had become 
delinquent, so was the manager of the Treasury Branch. 

0 What I am trying to get at, were you really concerned about 
whether or not that loan would ever be unpaid? 

A No, I don't think I felt that there was any danger of losing 
it. 

Q You were satisfied on the basis of the information you had 
that there was ample security? 

A Yes. 

Q And you knew Mr, Superstein was behind it and that he would 
repay the loan as well? 

A Certainly I understood. 

Q So you really werenft concerned about whether or not the 
loan was ever going to be repaid or not, not really 
concerned Mr. Hinman? 

A I think you will haw to look up the word concern. 

Q Well isn't it a fact that you knew Mr. Superstein, you knew 


the other principal that were behind this hotel? 
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What other principals? 
The other people that were involved in the hotel? 
Such as? 

You knew Mr. Arnold? 

I didn't know he was involved in any way that would help us 
being repaid. 

But you weren't really concerned, having known the people 
that were involved that that loan wouldn't be repaid although 
it was delinquent? 

Well again you say concern. I wasn't of the opinion that we 
wouldn't get the money. It was important to get it through 
the assignment which we had and stop all the fussing. 

You never took any steps to try to enforce your collateral 
security? 

Well that was left to the general manager and the Crown 


attorneys. I didn't take any steps. 
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Q Well, in fact you weren’t even so concerned that you even 
knew what the collateral security was then, isn't that a 
fact? 

A I didn’t know what it was, no. 

Q If you had been really concerned you would have sat down 
with the bank manager and said, "Well, now, look, what kind 
of security have you got for this loan?"? 

A No, I wouldn't, because that is not one of the responsibilities 
I accepted, we have officers of the Crown to do that. 

Q Well, I thought you told us that in your function as head 
of the Treasury Board that you were concerned with reviewing, 
with repayment of the delinquent loans? 

A Yes, we were concerned with them, we reviewed each one. 

Q Well, when you review it surely the first thing you would do 
is to examine whatever security you have? 

A It would have been listed there. 

Q Thank you. 

THE COMMISSIONER: | I think, Mr. Bowen, you better 





adjourn and you can start tomorrow morning. 


BOWEN : Thank you, sir. 


(The Hearing adjourned at 1:00 P.M.) 
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